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87 Years of Service 
and Growth 


is the impressive record back of 


Louisville Gas and 
Electric Company 


Net earnings for the 12 months ended 
May 31, 1925, showed increase of 
over 12 per cent. 


Let us explain the attractive invest- 
ment features of the Company’s new 


Class A Common Stock 
PRICE $26 SHARE 


Ask for Circular BI-317 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 








A Strong Common 
Stock Yielding 
Over 9% 


Cities Service Company common stock 
presents an exceptionally attractive in- 
vestment opportunity. At the current 
market price it yields an income of 
over 9 per cent. 


This substantial yield is protected by 
an ample and growing margin of earn- 
ings derived from diversified opera- 
tions in both the public utility and pe- 
troleum industries. 


The stock is sound from the stand- 
point of asset values and its owners 
participate in the profits of the large 
and steadily increasing business of the 
$550,000,000 Cities Service organiza- 


tion, 


Send for Circular C-15 


SECURITIES—DEPARTMENT 




















120 BROADWAY 


Telephone Rector 1540 


Issue Rate Due Yield 
Leng Beech, N. Y.........: 4%% 1927-45 4.20% 
Los Angeles, Cal. ........ 5 1958 4.30 
Port of Astoria, Ore. ...... 5 1955 4.50 
Miami Beach, Fla. ........ 514 1936-45 4.60 
Btennens 4co., Tex. ....... 516 1944-47 4.80 
City of Tuscaloosa, Ala. ....5 1935 opt 4.85 
City of Hopewell, Va. ....5% 1960 5.00 
City of Albany, Ala. ...... 6 1933 5.125 


Full particulars upon request for Circular F.W.-239 


























Every new home 
means more work for 


the electric servant 


A booklet we have recently published 
tells about the growing electric power 
and light industry and outlines the 
reasons why securities of power and 
light companies afford an excellent 
investment for your funds. 





“Power & Light” will be sent 
upon request for booklet F-581 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire 8t. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 
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July 
Investment 


Suggestions 


Diversified List 


with brief descriptions 
of each bond on request. 





F. J. LISMAN & CO. 


Members N. ¥. Stock Exchange 
20 Exchange Place New York 


























For July Funds 


Our “July Suggestions” in- 
clude many attractive bonds 
and preferred stocks grouped 
as follows: 


Yielding from 
Municipal Bonds. 3.95% to 4.15% 
Investment Bonds 5.45% to 6.70% ' 
Preferred Stocks. 6.00% to 8.00% | 


Ask for folder F. J. 4 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New } ork 
felephone Hanover 48438 





BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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Some Brookmire 


Clients 


Industrial 

Armour & Co. 

Bauer & Black 
Bridgeport Brass Co. 
Carnegie Steel Co. 
Chain Belt Co. 
Chicago Elevated Rys. 
Chicago Steel Car Co. 
Childs Co. 

Corona Typewriter Co. 
Cosden & Co. 
Fairpanks-Morse Co. 
Fisher Body Corp. 
General Cigar Co. 
General Motors Corp. 
B. F. Goodrich Co. 
Hammermill Paper Co. 
Hines Lumber Co. 
Hood Rubber Co. 
Hupp Motor Car Co. 
Geo. P. Ide & Co. 
Jordan Motor Co. 
Kirby Lbr. Co. 

Knox Hat Co. 

S. S. Kresge Co. 
Lever Bros. Co. 
Loose-Wiles Biscuit Co. 
Maxwell Motor Co. 
Otis Elevator Co. 
Pennsylvania R.R. Co. 
Simmons Co. 

E. R. Squibb & Sons 
Swift & Co. 

The Texas Co. 

Union Carbide Co. 
West Penn Steel Co. 
Western Electric Co. 
White Motor Co. 


Financial 
Bonbright & Co. 
Brown, Shipley & Co. 
Central Union Trust Co. 
The Cleveland Trust Co. 
Equitable Trust Co. 
Federal Reserve Bank, 
Chicago 
Guaranty Trust Co. 
Hayden, Stone & Co. 
Hornblower & Weeks 
A. B. Leach & Co. 
Northern Trust Co. 
Seaboard National Bank 
Seattle National Bank 
Spencer Trask & Co. 
S. W. Straus. & Co. 


University 


Boston University 
Brown University 
Columbia University 
Cornell University 
Dartmouth College 
Harvard University 
Lehigh University 
Northwestern University 
Ohio State University 
Princeton University 
University of Alabama 





Make Up Your Mind Today 


to Become Independent 


— You can, through wise investment 


The “insiders” are not the only ones who make money 
in Wall Street now. You, too, can profit by the big 
movements in securities where prices rise and fall 10, 
20, 30 points, for here, ready to serve you, is an organ- 
ization which for 21 years has consistently made money 
for its clients. It offers you now an Investment Service 
that any intelligent man er woman can easily and 
quickly understand and profitably act upon. 


In addition, individual consultation 
and other important considerations 
are open to Brookmire clients. 


Twenty-one years ago a group of 
business men, who had made a scien- 
tific study of securities and invest- 
ment, found that every big move- 
ment in stocks was indicated by the 
relation of six basic factors to pre- 
vailing conditions. They found that 
these factors, properly balanced and 
compared, showed in advance 
whether the trend would be up or 
down. 


26% Average Profit 


An actual case recently brought to 
our attention shows a typical experi- 
ence of an individual investor. With 
a modest initial capital and no spe- 
cialized investment knowledge this 
investor averaged for nine years 26% 
annual profit—a total net gain of 
700%! Such a record over so long a 
period is proof positive of the value 
such a Service can be to individuals 
with even a moderate capital. 


Upon these discoveries they built an 
investment formula—tested it — 
proved it accurate—and then, ex- 
panded it to a service for individuals 
and institutions seeking consistent, 
larger—than—average incomes from 
investment. 


Since that time, thousands have 
profited through following Brook- 
mire’s advice. It is definite, clear and 
profitably accurate. The weekly, 
fortnightly and monthly bulletins 


Let us tell you just what the Brook- 
mire Service is, and does. Take this 
opportunity to find out about the 
method that has already enabled 
others to build comfortable fortunes. 








University of California that comprise the Service are intelli- ago ‘ 
Fare, of Hilinok gible to people who are not expert in Don’t delay. The coupon is for your 
University of Michigan the complexities of investment. convenience. Mail it today and by 
ia—aadi They state when to buy and what to return mail complete information 
University of Utah : — 
Nereis El buy and when to sell. will be sent you—free. 
Yale University | 
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ECONOMIC SERVICE INC. ° Aan, 
25 West 45th Street New York Ning ing Profi, 
oo a 
Branch Offices S| 
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The Financial World was established to diffuse the truth about investmerts. has 
end will continue to do so, confident in its belief that as long as it clings to ans ‘dca it can count upon rr 


tained this 





support of the investing public. 
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The Trend of Things 


@ The two best indices of current consumption and distribution of goods, 
carloadings and bank clearings, broke all records in the first half of 1925 
and promise to continue at a high rate; 


@ The coming crops are probably the most important single factor affect- 


ing the business trend for the last half year. 


of July Ist showed favorable progress; 


The government report as 


@ The credit siatuation continues sound. Call money got below 4 per cent 
during the current week. When and how much high grade bond prices 


will anticipate probable hardening of interest rates in fall is discussed 
by the Bond Editor; 


@ The foreign situation continues mixed but real progress is being made. 
The domestic stock market continued reaching into new high ground in 
many specialty stocks, coppers being prominent. 


HE most important development of 

i the past week was the publication 
of the government crop report giv- 

ing conditions as of July 1st. The first 
estimate on the important corn crop was 
made public and estimated a yield of 3,- 
095,000,000 bushels compared with 2,437,- 
(00,000 bushels, the 1924 crop. Such a 
yield would be the third highest on record. 
It is especially gratifying because it 
comes to farmers who were adversely af- 


fected by the low yield of last year and 
will thus restore purchasing power where 
it is needed to even up things. 

The winter wheat yield (from the cen- 
tral western states) is placed at 404,000,- 
000 bushels, a decline of 105,000,000 
bushels from last year; spring wheat 
(from the northwestern states) is placed 
at 276,000,000 bushels, a decline of but 
7,000,000 bushels from last year’s crop 
and substantially above normal. The good 


spring ‘wheat prospects and the relatively 
higher prices for wheat are also very 
gratifying in that they make for greater 
prosperity for the depressed northwest. 
The foregoing of course are estimates 
based on condition and acreage as of July 
Ist. Much may happen between now and 
autumn when the crops are harvested. If 
last year’s experience is repeated the 
wheat crop may show a substantial im- 
provement in the meantime. Both wheat 
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and corn, especially the latter, made good 
progress during June. If good crops are 
harvested at prevailing good prices a very 
important stimulus for general business 
will be placed in the picture. 


From all present indications this will be 
the case as it is the normal expectation 
that normal crops will be harvested. Such 
crops will bring the farmers substantially 
more per bushel than a year ago because 
of prevailing prices. It is of particular 
significance that the districts in greatest 
need of agricultural prosperity (where 
consumer buying has been adversely af- 
fected) namely, the northwestern and 
corn states, appear likely to score a sharp 
comeback. Such a revival in purchasing 
power will make itself felt throughout the 
country’s business structure. 

* * * 


Business Prospect! 
*x* * * 


HE steady improvement in crop con- 

ditions now makes possible a more 
confident prediction of good business dur- 
ing the coming months. It is probable 
that a bumper corn crop, a more than 
normal spring wheat crop and a cotton 
crop greater than last year’s will be har- 
vested. As the Northwestern (spring 
wheat states) and the corn states were in 
the throes of depression last year pros- 
pects are good for a very substantial im- 
provement in purchasing power and trade. 
Buyers are now looking forward to fall 
trade and with continued ease in the 
money markets and good crops the pros- 
pects are favorably defined. In addition 
there is the very important fact that con- 
sumption of goods has been at a high rate 
and that production has just about kept 
pace with consumption. In other words 
the hand to mouth buying, made possible 
largely by our efficient transportation fa- 
cilities, has resulted in low inventories. 
The fact that business was good in he 
first half of the year is indicated by rec- 
ord breaking carloadings and bank clear- 
ing for that period. A sound foundation 
(minus speculation) has been laid for fur- 
ther improvement during the balance of 
the year. 

a a. 


Commodity Prices! 


* * * 


ITH the foregoing in view it is 

probable that commodity prices will 
tend to go somewhat higher during the 
coming months. The advance in rubber 
has been spectacular and due to special 
causes, but copper, oil and steel have been 
showing a hardening price tendency and 
promise to rally further from the reaction 
which set in last spring. We do not look 
for any inflation and none is desired. What 
is desired is moderate progress of the last- 
ing variety such as has characterized con- 
ditions thus far in 1925. 

x * * 


The Credit Situation! . 
x *k * 
S was predicted, call money eased off 
after the half yearly settlements had 
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been made. Every present prospect points 
to continued ease in money rates based 
on our large gold holdings and the low 
inventory of business generally. 


* x * 
The Motor Stocks! 
x * * 


HE opinion was advanced that motor 

companies probably had reached the 
peak of their earning power and _ that 
earnings would decline during the last half 
of 1925. There is no occasion yet to re- 
vise that opinion. However, it is prob- 
able that the decline in net will be smaller 
than at first estimated because of the 
greatly improved outlook for the purchas- 
ing power of the corn, cotton and spring 
wheat farmer. 
tricts may very well prove a source of 
automobile buying during the last half of 
the year that will make it possible for 
the motor companies to make a very fav- 
orable comparison with the same period 
iast year. 


* * * 
The Copper Stocks! 
* * * 


N advance in copper metal to the 

14c mark accompanied by estimates 
of but 170,000,000 Ibs. of copper on hand 
compared with 245,000,000 Ibs. last April 
resulted in strength and activity in this 
division of the list. There is no reason 
why the copper producers should not be 
able to obtain a satisfactory price for the 
metal in the face of a record breaking 
demand by curtailing production of un- 
renumerative high cost mines. This was 
started several months ago and apparently 
is bearing fruit. The purchase of the 
tundamentally sounder low cost companies 
such as Kennecott, Cerro de Pasco and 
Chile is recommended. 


*x* * * 
The Oil Industry! 
* * * 


Nag coming month will witness the 

seasonal high point in gasoline. con- 
sumption. All records for petroleum con- 
sumption will again be broken in 1925. It 
is probable that records for production 
will also be broken; however, it is worthy 
of note that the large accretion of produc- 
tion in 1925 in the Smackover and Cali- 
fornia fields has been of heavy grade oil 
low in gasoline content. According to 
recent reports Pan American has cur- 
tailed its Mexican production and will run 
Smackover crude in its New Orleans re- 
finery. This may be one of the results to 
flow from Standard Oil management, 
namely the conservation of the company’s 
large oil resources in Mexico. Meanwhile 
California companies are also curtailing 
production. If no new oil field of magni- 
tude is brought in to upset the present 
statistical position of the industry, it is 
probable that higher prices for crude and 
refined will be witnessed during the com- 
ing months with their favorable effect on 
oil stock prices. 


These agricultural dis- * 


The Railroad Situation! 


. * * x 
A> was confidently predicted in THE 
FINANCIAL Wor.p the railroads 


showed a big gain in net earnings in May 
compared with May, 1924. The net in May, 
1925, was $75,766,000 compared with $60,- 
861,000 in May, 1924. As earnings of the 
roads in June, July and August, 1924, 
were subnormal (due to the business re- 
cession then prevailing) and as car load- 
ings have been at a high rate through 
June and promise to continue, it can be 
confidently predicted that the earnings for 
the coming three months will make a very 
favorable comparison when compared with 
last year and that some surprising gains 
will be shown. The all important net 
earning outlook is very favorably defined 
for the railroads. There are in ad- 
dition numerous consolidation prospects, 
higher western freight rates and a large 
and early crop movement. The rail stocks 
are still behind the market but have been 
giving evidence recently of doing better. 
With their relatively low market level, 
high yields and clearly defined net earn- 
ing prospects they represent the most clear- 
ly defined opportunities for investment and 
speculation under existing conditions. 


*x * * 
The Market Outlook! 
*x * * 


HOSE who have been shaking their 

heads at the so-called high average 
prices for stocks and doubting the fun- 
damental soundness of the present market 
were given some reassurance during the 
past few days when temporary develop- 
ments like call money, earthquakes and 
an important stock exchange failure along 
with holiday profit taking failed to make 
any impression on security prices. The 
market is sustained by our strong credit 
situation, the increasing per capita invest- 
ment wealth, the clearly defined prospects 
for better business during the coming 
months, the prospects for reduced taxa- 
tion and the general feeling of confidence 
toward the country’s future. This does 
not mean that there is no limit to which 
stocks can be driven. On the contrary the 
need for discrimination is becoming more 
essential daily and the need for avaoid- 
ing overmanipulated issues is especially 
urgent. Continue to give the rails, high 
yielding public utilities and low cost cop- 
pers first place. The steels should do 
better but recommendations are confined 
to U. S. Steel and the prosperous south- 
ern companies, Sloss Sheffield and Gulf 
States. The oils, rubbers, fertilizers, 
leathers and companies dependent on the 
farmers should do better during the com- 
ing months. In keeping with THe FInan- 


craL Wortp’s policy of keeping its readers 
informed as to conditions in different in- 
dustries a feature of our next week’s 
issue will be a survey of conditions in the 
agricutural sections and their bearing on 
prospects for specific stocks. 


The Financial World 








“That Man Durant” 


@ Two years ago “That Man Durant” was 
described as the Superman of the Motor 
Industry. On this reputation he was able 
to secure more than $100,000,000 from 
small investors all over the country; 


@ What has he accomplished with these mil- 
lions? Instead of profitably investing 
them for his family of 300,000 partners 
the cold record reveals that he has caused 


them a loss so far of more than $60,000,- 
000; 


@ An empyrean dream which appears to be 
in process of dissembling, because it was 
reared on an unsound basis; 


@ The results thus far confirm the writer’s 
opinion, first published in THE FINAN- 
CIAL WORLD several years ago, that Durant 
securities did not offer investors even an 
attractive speculation. 





By LOUIS GUENTHER 


Editor and Publisher, THe FINANCIAL Wor.p 


@ William C. Durant 





OD eae 


RW’ 


EVERAL years have slipped by since 
W. A. P. John, the Boswell of W11- 
LIAM C. DuRANT, published in Motor, 
an automobile trade journal, his fulsome 
panegyric of his hero. “THAatT MAN Dur- 
ANT” he called him, This emphatic title 
intended to convey the impression that the 
eulogist considered his subject no mere man 
but a Titan who belonged among the 


these skeptics for I had already expressed 
several times my doubts about the out- 
come of DuRANT’s enterprises because I 
considered they were being developed on 
unsound methods. The reasons for my 
views I explained at greater length in my 
article on DuRANT in the issue of THE 





FINANCIAL Wortp of February 3, 1923, 
under the caption “Mere Man or Super- 
man: Which?” 

That analysis appeared more than two 
years ago when every condition favored 
the launching of new motor enterprises. 
Capital was readily obtainable. Witness 
how easily DurANT secured his millions 


5) from investors all over the country. The 
Supermen of the world. PAPER A CASH industry itself was on the eve of substan- 
In the opinion of Durant’s admirers ? ia ? tial recovery. Hence, if Durant failed, 


John’s halo of adjectives constituted an 
irrefutable brief that his critics, of whom 
he had many, erred in their belief that he 
would fail with his numerous flotations— 
and that it would prove they were either 
envious of “That Man” 
or were egged on by his 
rivals who feared him as 
a competitor. 

I was included among 





























it -was not because his 
opportunity was lacking, 
it would be the result of 
a structural defect in his 
own plans and methods. 
Time, which applies the 
real test to men’s cap- 
abilities and  achieve- 
ments, now has had ample opportunity, with- 


(Please turn to page 53) 








Where Durant Got the Public’s Money 

Company No. Shares What Public Paid What It Is Now Worth Shrinkage 
EE SELL OR TO 1,000,000 $15,000,000* $12,000,000 $2,000,000 
a cn celica didiinitind 2,000,000 30,000,000 12,000,000 18,000,000 
EES TEL ALT AMT 300,000 3,750,000 1,800,000 1,950,000 
NE OR ns crccesniscsosensudonnoneiinicamens 300,000 3,625,000 1,200,000 2,425,000 
I, UN oo scchsohints uate csteannsiniond 300,000 5,250,000 1,200,000 4,050,000 
ee |S RRS ere eenes. 500,000 6,250,000 2,000,000 4,250,000 
NE IN oi ocssecesniasincsiessnipicesionensnnien 1,000,000 15,000,000 7,000,000 8,000,000 
Durant Mot. Accep. Corp. .........:....-......-..-- 2,000,000 30,000,000 14,000,000 16,000,000 
| RR ee See ene 500,000 7,500,000 3,000,000 4,500,000 
RD tis 51 iensaiseamemncseies 7,900,000 $116,375,000 $54,200,000 $62,175,000 
*This estimate is conservative as Durant stock was sold about $60 a share when it was quoted on the curb above $80. 
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What Tobacco Securities Are 





EW industries in the United States 
are able to maintain such a high 
degree of stability as the tobacco 


industry. 
not fluctuate as do those of most indus- 


Sales of tobacco products do 


tries. Periods of depression in general 
business have little effect. The companies 
are not bothered by alternations of lean 
years and fat years. 

In the first five months of the current 
year taxes were paid to the Government 
on 31,118,000,000 cigarettes of American 
‘manufacture. In the corresponding period 
of last year taxes were paid on 28,097 
millions of cigarettes. 

One hears complaints from this or that 
industry to the effect that business has 
not been progressing as satisfactorily as 
had been expected. We do not hear any 
such pessimism from the tobacco com- 
panies. Judging by the results of the 
first half of the current year, most of the 
important companies should show a sat- 
isfactory gain in net earnings for 1925 
over 1924. And that means a great deal, 
because last year’s net showed substantial 
increase over the exceptionally high fig- 
ures of the preceding year. 

Expansion in sales during the first half 
of this year indicates that net for most 
of the companies will establish a new rec- 
ord high. And the outlook is for con- 
tinued expansion, with stability in costs 
and prices. 

Good tobacco stocks, despite some fair- 


prices which afford rather high investment 
yields. That fact should make them at- 
tractive, particularly on any declines that 
may occur for one reason or another. 

It is in contravention of the fixed policy 
of THe FINANCIAL WorLp to make rec- 
ommendations with an eye on. the. short 
swings of the market. But it will prove 
of interest to draw attention to what can 
happen when careful selections of stocks 
are made on the basis of actual values. 


Stocks Recommended 


In its issue of March 28, 1925, in an ex- 
tensive analysis of the tobacco industry 
and stocks, five selections were made as 
representative of what then appeared to be 
the most promising. Herewith is a tabu- 
lation showing the prices at which recom- 
mendations were made, the prices at this 
writing, and the gain made in each in- 
stance: 


se 
2. —— 
.s—— 
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€ All attempts to estimate the possibilities of 
expanding sales of cigarettes seem to be 
useless; apparently there is no such thing 
as a saturation point; 


@ More than 31,000 million cigarettes were 
sold in the first five months ot this year— 
a gain of 10.7 per cent. 


By E. MARSHALL YOUNG 


is a result of special activity, and in part 
of the tremendous volume of business 
which the company is doing. However, 
with Unitrep Cicar at 93, and Tosacco 
Propucts at 82, or 11 points lower, the 
latter in the writer’s opinion represents 
one of the most attractive of the specula- 
tive purchases available in the group. It 
is to be remembered that Tosacco Prop- 
UCTS owns more than 90 per cent of 
Unitep Cicar. That ownership is almost 
sure to be reflected in the price of the 
former. In other words, in view of its 
majority ownership of UNITED CIGAR, 
Topacco Propucts common should not 
sell on such a wide spread basis. 

There is one out about tobacco stocks 
generally. That is in the fact that the 
earnings of the companies run at a com- 
paratively stable rate. There are not wide 
fluctuations as is the case in so many 
other groups. 


Price Rec. Net That, perhaps, accounts for the relatively 

Mch. 28 Price Change high yields obtainable at present prices for 
American Tob. ........ 87 95 + 8 the good tobaccos. But, instead of that 
Reynolds Tob. ........ 72 78 + 6 being an unfavorable factor, it should be 
Liggett & Myers...... 58 65 +7 a strong reason for purchase. Anyone 
Toh. Prod, ............ 74 82 + 8 who had studied the economic situation 
United Cigar ............ 65 93 +28 knows that there are two problems which 


Those advances in part are a reflection 
of what has been taking place in the in- 
dustry, and of the outlook. But, ins our 
opinion, they do not represent complete 
discount. 

The most sensational advance of the 


confront several lines of industry at the 
present time. These are: 

First, highly competitive conditions 
which have a tendency to limit the mar- 
gin of profit; 

Second, instability in costs of production 














ly substantial advances, are obtainable at five was that of Unitep Cicar. It in part and prices for finished products. 
A Statistical Survey of the Tobacco Industry in 1924 

1924 1923 Quick Funded Rec. Earned Guenther’s 

Company Net. Inc. Net. Inc. Assets Debt Price Com.’24 Com. Rat’g 
ee eee ee $20,784,870 $17,808,000 $87,093,348  $t,340,300 95 $9.02 A 
Reynolds Tobacco -..5.2!4....:4i.s......... 23,777,716 23,040,000 112,165,516 uu... 78 6.99 A 
cs TE 11,969,829 9,622,000 80,281,967 28,916,600 65 6.04 A 
mT ee nea 5,204,837 5,038,000 41,878,707 20,445,150 34 3.64 B 
TS De eer Poe REED 2,199,749 2,096,000 SEI ecient 70 7.99 A 
st a eee ea 1,858,588 2,083,000 SS! ee 143 14.75 A 
Nt TRC ER SOE 6,696,700 4,758,000 14,402,573 5,910,000 93 4.68 A 
Ce nen ae 8,116,000 4,380,000 c neerennens 82 9.67 B 
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a Purchase at Present Levels? 
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@ While there have been 


affected the 


seriously ; 


smaller 


@ Well-advertised brands of cigars are mov- 
ing contrary to the general trend; 


@ This article selects what appear to be the 


best purchases. 


[ 
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Then there is another important factor 
which acts as a periodic limitation of many 
industrial concerns. That is the wide 
fluctuations in sales due to alternations of 
periods of good and poor business. 

In the case of the tobacco industry, com- 
petition is not so rigorous as in the case 
of, say, the motor or the tire industry. In 
other words, the large percentage of the 
business is handled by less than twenty- 
five strong companies. Another favorable 
factor is the strong financial position of 
the majority of the best companies in the 
industry. Then there is the enormous in- 
crease in cigarette consumption, without 
there being in sight any point of satura- 
tion. The popularity of the American- 
made cigarette continues to grow by leaps 
and bounds, and the daily consumption, 
both domestic and foreign, continues to 
expand without there being any sign of 
falling off. 

Unlike the oil industry, therefore, there 
is little chance that such a thing as over- 
production can occur to upset conditions, 
and consumption is being increased by per- 
sistent and aggressive advertising and 
popularization work. 

THE FINANCIAL Wor-p addresses itself 
primarily to the investor who is willing 
that the other fellow shall assume what- 
ever risks may attend short-swing move- 
ments and is content with the purchase of 
values, in the belief that, ultimately, the 





declines in cigar, 
smoking tobacco and snuff sales, these have 
companies 


most 





market will reflect, adequately, in terins of 
price quotation. Tremendous profits have 
been collected on Standard Oil stocks. But 
the collection has been made by patient 
holders, not by those who sought to an- 
ticipate overnight market changes. Short- 
swing investors must employ guess work. 
Long-pull purchasers reduce the necessity 
for guessing to the lowest possible mini- 
mum, when they adhere to the methods of 
purchase recommended by this magazine. 

The long-pull purchaser usually can 
profit by buying in an industry that has 
become fairly well stabilized—which is not 
compelled to be satisfied with being either 
a prince or a pauper. 


Real Values 


Proved and indicated earnings trends, 
and financial positions are elements of real 
value. They ultimately should be ap- 
praised at their value in the stock market. 

Pertinent, therefore, is the statement that 
the leading tobacco companies are consist- 
ent earners, with a favorable outlook, and 
are well fortified with working capital, 
which is the excess of current assets over 
current liabilities. 

AMERICAN Tosacco last year earned 
$9.03 a share for its common, as compared 
with $7.48 in the previous year. At the 
close of last year it had $11 in current 
assets for every dollar of current lia- 
bilities. , 





Liccett & Myers earned $6.05 a share 
last year, as compared with $5.75 in 1923, 
and had $8 in current assets for every dol- 
lar of liabilities. 

REyNoLps Tosacco last year earned 
$6.99 a share as compared with $6.76 in 
1923, and closed the year with $15 in cur- 
rent assets for each dollar of current lia- 
bilities. 

Quick asset position of the other lead- 
ing companies in the different branches of 
the industry was adequate at the close of 
last year, as were earnings. 

Topacco Propucts earned in 1924 $8.16 
a share, as compared with $1.35 in 1923. 
Unitep Cicar earned $4.84, as contrasted 
with $3.38 in 1923. Gains of G. W. Herm 
and of LoritLtarp last year were small. 
American Snuff showed a decline from the 
level reached in 1923. 

Of course, the big gains in sales volume 
in the cigarette branch have been made by 
those which were able to meet and capital- 
ize the big growth in demand for medium- 
priced blended cigarettes. In the case of 


‘these companies one finds proof of the tre- 


mendous value of wide and persistent ad- 
vertising and publicity. I understand that, 
this year, advertising is going to be on an 
even larger scale, and it is reasonable to 
expect that growth in sales will be in pro- 
portion. 

The prospect, therefore, is that sales 

(Please turn to page 50) 
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HERE sis a true and simple axiom 
of successful investing, that ii pos- 


sible to follow, would insure profits, 
sans the inconvenient losses that find their 
way into the most carefully planned pro- 


grams. Baron Rothschild made it his 
slogan, “Buy cheap and sell dear.” True, 
an intelligent interpretation looms rather 
dificult. THe FINANCIAL Wor Lp has gone 
a step further and has found a marked 
success in its adopted policy of, “Seek out 
values, purchase them, and hold till as- 
sertive in market valuation.” It is be- 
cause of the variance in opinion market- 
wise that bargains are to be had from time 
to time and intelligent investment hinges 
upon a selection. 

A recent case that bears out this policy 
is found in the June 27 issue. Bruns- 
wick-Balke stock was then recommended 
at a price of $24 yielding 15 per cent. The 
stock at that price was a bargain and there 
was little hesitation in telling our readers 
of the importance of the situation. Before 
the week was out the stock advanced over 
seven points to close over $31 a share and 
this in a week that lacked fullness be- 
cause of a holiday. A price of 334% was 
recorded for the week representing an ad- 
vance of over nine points. This example 
is given, not with the idea of encouraging 
short swing investments but to point out 


possibilities of obtaining real bargain 
values. 
Sever Readjustment 
Brunswick is now classed as a radio 


stock and the illustration given is appropri- 
ate to the immediate discussion, the radio 
stocks. Enough has been said heretofore 
of conditions in the industry. They 
needed readjustment and they got it. True, 
it was so severe that many have been 
irreparably hurt but not without result- 
ant benefits to the industry as a whole. 
Radio is seasonal. As is the case in 
most other seasonal securities, bargains 
are obtainable in the off season when busi- 
ness is dull and the future outlook is 
dimmed by present conditions. Taken 
over a period of years the average busi- 
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By WILLIAM J. HEALY 

















ness of the year would allot itself as 
shown below. 

Jan. (16% ) 
Feb. (11%) 

Mar. (9% ) 

Agr. enaane(4>) 

May. qm (3%) 

June. sm (2% ) 

July mm (2%) 

Aug. ms (2%) 

Sep. comeeneen(8%) 

Oct. (14%) 
Nov. (16% ) 
Dec. (16% ) 





It will be seen that forty six per cent 





the Radio Stocks 














€| The “dead season” for radio stocks follows close- 
ly the conditions in the trade; 


So 
BRUNSWIEK = @ The “rush season” is fast approaching and radio 
BE BES and its securities will come again into public 


@ Conditions in the industry favor the stabilized 
lines and it is these securities that will be most 
benefited when the turn comes; 


@ What stocks offer the best 


opportunities for the 




















of the year’s business is done in the last 
three months. Counting in January would 
show sixty-two per ceni of the total year’s 
business done in four months. We are 
now in the throes of the dull season, one 
of the dullest, in fact. Being only a few 
short blocks from the financial district I 
made the rounds of the radio hub of 
New York in the lower city. Here, every 
other store front displays the wares of 
the radio manufacturer. Some twenty 
stores I counted. Not a customer was 
found in the lot where at other times the 
rabid fan was self-complimented if he suc- 


ceeded in engaging the attention of the 








“We look 


RADIO OUTLOOK FAVORABLE 





forward to in- 
creasing busi- 
ness in the 
autumn,” says 
General 
James G.. 
Harbord, 
president of 
the Radio 


Corp. of 
America. 
“We feel 





encouraged 
regarding the 
outlook for 
fall business. 
Billings and 
sales are be- 
ginning to 
show an in- 
crease. 


a healthy manner. 


better this year than last year.” 











@ General James G. Harbord 


The second quarter was a dull period. This was brought 
about by the flooding of the market with cheap sets, but these have 
been absorbed to such an extent that the industry will progress in 


“On the whole, I feel encouraged regarding the outlook for the 
radio industry and think that business of the company will be 
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salesman behind the counter. In a few 
stores the lone clerk, or it might be the 
proprietor,. was perched on the counter 
bent over a newspaper or a magazine. 
Dull season? It sure is. Slashing prices, 
time payments, every inducement possible 
is made but to no avail, However, con- 
trary to the interiors every store front 
has its quota of fans anxiously peering 
over the shoulder in front of him. What 
does this mean? What is its significance? 


It appears that the fan is quicker to 
sense conditions than the manufacturer. 
Overproduction was the cause of the 
trouble in the industry. What is the out- 
come? Sets and accessories were mar- 
keted at cost, and below cost in some cases, 
to clear the shelves. Profitable business 
cannot be conducted on that basis. It is 
estimated that over 750,000 sets have been 
so dumped on the market. List prices 
lost significance. Sets listed to sell at 
$100 are commonly found retailing at 
around $30. Can the manufacturer who 
encouraged this price slashing place his 
product on a basis that will again allow for 
profit making? I would say emphatically, 
no. Then what alternative? Something 
new. That is what the eager eyes that are 
seeking in the window. They know it 
must come for the manufacturer to sur- 
vive. 


Manufacturer’s Troubles 


The effects on the manufacturer are 
troubesome and costly. New models must 
be constructed, new machinery installed to 
carry the plans to completion and a new 
advertising campaign inaugurated to in- 
troduce it to the public. It cannot follow 
old lines, it must be radical enough to off- 
set the education of the radio fan that tells 
him there is littke new or improved after 
a searching analysis. That is the manu- 
facturer’s problem, that is, the manufac- 
turer who has found himself in this pre- 
dicament. In contrast, we have the more 
conservative group, who foresaw the out- 
come, maintained prices and curtailed pro- 
duction until the readjustment had spent 
its force. They are now in the most fav- 
orable position and can confidently look 
ahead to the coming busy season, firmly 
established, while their speculative com- 
petitors have to start anew. The radio is 
not unlike in experience to the automobile 
manufacturer’s problem of frequent change 
of motels. The high costs of such a plan 
of merchandising often offset the demand 
created thereby. If further evidence is 
needed of advisability of adhering closely 
to proven products the tube situation 
furnishes an excellent example. The fan 
has heen educated to purchasing the stand- 
ard R. C. A., Cunningham and DeForest 
and the introduction of a new product is 
an almost impossible task. 

There are certain trends in radio tastes 
that must be given consideration because 
of their effect marketwise. The most 
noticeable of which is toward quality. That 
goes for tone quality in reception as well 
as the furnishings of cabinet and panel. 
Price is rated only a secondary considera- 

(Please turn to page 48) 
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Important Economic Changes 


@ Mechanical methods of forecasting market devclopments 


have been upset because of 
by the war; 


@ The most vital changes are 


changed conditions brought on 


discussed. 


By Thomas Gibson 


GOOD many people who place de- 
pendence on charts and academic 


projections in their efforts to fore- 


cast probabilities have found _ their 
elaborate machines quite untrustworthy 
during the last year or two. This, is no 


doubt largely due to the fact that the war 
produced far-reaching economic altera- 
tions which have thrown the mechanical 
methods of forecasting out of gear. 

There are a number of such alterations, 
of which the most important are (1) the 
distribution of wealth, (2) the policy of 
hand to mouth buying, and (3) the con- 
version of the United States from a debtor 
to a creditor nation. It would obviously be 
impossible to do more than touch upon 
these influences in the space assigned to the 
writer, but the following vital points are 
worthy of attention. 


1—Distribution of Wealth 


The latest record of the number of 
people reporting incomes of various 
amounts are those produced by Secretary 
Mellon covering the situation at the close 
of the year 1923. These are tabulated in 
the accompanying table with the corre- 
sponding figures for 1916 added for the 
sake of the comparison. 

This astonishing increase in incomes in 
the lower brackets has a most important 
bearing on the production and consumption 
of goods. In the case of the automobile, 
for example, it is quite clear that a thou- 
sand people with fair-sized incomes will 
buy more cars, in the aggregate, than will 
ten persons having very large incomes. 
Much surprise has been expressed at times 
regarding the sustained record-breaking 
shipments of merchandise and miscellaneous 
freight, and the large sales of passenger 
automobiles, radios, and other luxuries. 
Most of the serious commentators on these 


conditions have been inclined to shake their 
heads and speak warningly of extravagance. 
However, when it is found that per capita 
savings bank deposits are increasing, that 
small mortgages are being paid off, that, 
in short, all the statistical records refute 
the theory of ruinous extravagance, we are 
forced to the conclusion that these heavy 
expenditures are merely a manifestation of 
widespread prosperity. The rate of con- 
sumption of goods is largely a matter of 
general purchasing power. There is noth- 
ing involved or astonishing about a gradual 
trend toward more equable distribution of 
the produce of land and labor. That has 
been going on for centuries. War condi- 
tions have, however, greatly accelerated the 
working out of the phenomenon. 


2—Hand-to-Mouth Buying 


The statisticians have had a rather hard 
time of it of late in attempting to reconcile 
the sustained heavy consumption of goods 
with the apparent backwardness in leading 
lines of production. A moment’s reflection 
establishes the fact that consumption can- 
not be heavy unless production is also 
heavy. An exception might be noted in 
case large supplies of goods had been 
piled up. In such a case production might 
be reduced while the surplus was being 
consumed. But this condition does not 
exist at present. Reserve stocks are, in 
fact, somewhat below normal. 


The reason for this seemingly anomalous 
situation is found in the flattening out of 
the former seasonal peaks and valleys of 
production. The basic reason for this 
change is improved transportation. This 
refers especially to the railroads, which 
provide the great bulk of all transportation 
of goods. The motor truck and the motor 


(Please tu?n to page 61) 








Number of Persons 

Class 
$4,000— 
6,000- 
10,000- 
20,000- 
50,000- 
100,000— 





200,000- 
300,000- 
500,000—1,000,000 

Over 1,000,000 





*Secretary Mellon’s estimate. 








Reporting Incomes 
1916 1923* 
ee 124,375 1,158,200 
areas 99,056 558,200 
errr 68,942 228,200 
sis 39,226 80,200 
semis 11,953 16,500 
=e 3,462 3,620 
reaee 1,586 1,430 
ae 1,444 840 
wamaie 926 380 
aha 292 30 
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B. & O.’s Dividend Prospects 


@ Daniel Willard 
President of B. & O. 


ARNING at a rate that would in- 
HH, icate—stowing only for seasonal 

variations during the remainder of 
this year—a possible net for its common 
stock in 1925 of $9.50 a share, BALTIMORE 
& QOuHIo is to be included among the at- 
tractive rails. 


In view of the manner in which thir 
road has been improving its earning power, 
and in view of the outlook for the cur- 
rent year, the common stock seems en- 
titled to be listed among the dividend in- 
crease possibilities. I myself anticipate 
favorable action on the part of directors 
this year. 

BALTIMORE & OHIO common could be 
placed on a regular $6 annual dividend 
basis without laying the directors open to 
criticism. 

At its price at this writing of 77 the 
shares are selling better than 12 per cent 
of indicated earning power. Because that 
indicated earning power is arrived at with- 
out allowing for anything save the normal 
increase in net during the remainder of 
the year, and because there is nothing un- 
natural about it, the stock should sell on 
a lower percentage basis. 


High Yield 


Were the stock placed on a $6 dividend 
basis, at the present price there would be 
an income yield of 7.8 per cent. That 
would be entirely too high a yield for a 
stock so well fortified, particularly in view 
of prevailing rates for money. 


BALTIMORE & Ouro recently published 

annual report for last year, which 
showed a net after all charges and divi- 
dends of $9.19 a share for the common 
stock. The surplus for the year after the 
$5 dividend was in excess of six million 
dollars. The company had working capi- 
tal of nearly $57,000,000, of which cash 
amounted to $23,226,189. 

There can be no doubt as to the finan- 


42 


its 




















With earnings running at a rate to indicate possi- 


bility of $9.50 for the common this year, an increase 
in Baltimore & Ohio’s dividend to $6 would seem 


logical; 
Company is in excellent 


financial position, and has 


gained control of operating expenses with high 


efficiency in operation; 


Common stock is selling better than 12 per cent of 


earning power, which indicates that stock is under- 


valued. 


By PHIL MORLEY 


cial strength of the company nor of the 
stable character of the earning power 
which it has built up. 


BaLtiMorE & Ouro is the oldest trunk 
line railroad in the country. Its mileage 
is not large, compared to that of New York 
Central, Atchison, and a few other major 
railroad systems. But its traffic density is 
high. Its lines connect tidewater at Balti- 
more with Chicago, Cincinnati and St. 
Louis, and Baltimore and Philadelphia. 
Connection from Philadelphia is made with 
New York City over other lines. 


The most recently discussed merger plan 
associates BALTIMORE & OHIO with Read- 
ing and Central of New Jersey, which 
would give the company direct entrance 
into New York and also would place the 
road on a basis to compete equally with 
New York Central and Pennsylvania for 
St. Louis business. 


An important consideration from. the 
standpoint of the investor is the fact that 
B. & O. owns 22 per cent of the stocks 
of the Reading Company, which in turn 
owns a majority of the stock of the Cen- 
tral of New Jersey. It also owns 606,650 


Reading rights, representing the Philadel- 
phia & Reading Coal & Iron Company. 
These holdings add very substantially to 
the attractiveness of BattrmMore & OHIO 
stocks and would facilitate the consuma- 
tion of the merger plan above mentioned. 

Of course, the road is one of the im- 
portant carriers of soft coal, and that in- 
dustry is known to be in rather unfortu- 
nate shape just now, although reports in- 
dicate that advances are being made to- 
wards the adjustment of pressing difficul- 
ties and the removal of handicaps. One 
reason for the smaller gross and net of 
last year, as compared with the previous 
year, was the fact that soft coal shipments 
were relatively light. Indications are that 
earnings from this source will be substan- 
tially improved in 1925, which should result 
in even better earnings than those sug- 
gested as indicated for the current year. 


Origin of Traffic 


It is important also to know, for ex- 
ample, that fully two-thirds of BALTIMORE 
& Onto’s traffic originates on its own lines. 
And, owing to the high traffic density, and 
the general character of tonnage, the com- 



































The Results of Four Years’ Operations 
1924 1923 1922 1921 
to. a, $224,318,794  $255,594,435 $200,843,169 $199,077 ,853 
Bepenees nc. 172,752,632 199,323,962 165,021,374 167,072,093 
Dames, sete, ....... 9,651,159 9,965,415 6,854,915 7,327 ,900 
Egpt. rts., ete...... 3,830,679 4,171,929 5,231,875 2,736,164 
Net op. inc... $38,084,324 $42,133,129 $23,735,005 $21,941,696 
Other inc. ............ 5,657,290 6,032,520 6,187,132 10,125,088 
Gross inc. .... $43,741,614 $48,165,649 $29,922,137 $32,066,784 
a on 27,421,924 25,743,614 25,546,764 25,677,893 
a $16,319,690 $22,422,035 $4,375,373 $6,388,891 
Bs MOI,  ecccnsnconis 2,354,527 2,354,527 2,354,527 2,354,529 
Com. divs. ....... 7,597,337 aia a ee 
Surplus ........ $6,367,826 $16,268,938 $2,020,846 $4,034,362 
Per sh. pfd.......... $27.71 $38.09 $7.43 $10.85 
Per sh. com........ 9.19 $21 1.33 2.66 
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pany is able to operate at a high degree of 
efficiency. This efficiency in operation is 
what makes the stock extremely interest- 
ing from the standpoint of possibilities for 
further development of earning power. 

Current earning power, and indicated 
earning. power, would be substantially 
larger were it not for the fact that funded 
debt is rather heavy and low interest obli- 
gations have been refunded with higher 
interest bearing obligations. Were this 
not the case the road could show, instead 
of an indicated earning power of $9.50 a 
share, fully $11.50 a share. 

However, the handicap of higher fixed 
charges gradually is being offset. Busi- 
ness conditions in the territory served are 
good, and noticeable improvement is re- 
ported. This improvement cannot but be re- 
flected in the gross and net earnings of the 
company. 

Car loadings already are showing tk: 
results of the marked gains being made in 
business activity in BALtimorE & OHIO 
territory. Currently they have been and 
are running ahead of a year ago. 


Personally, I do not believe that share- 
holders have the slightest reason for ap- 
prehension because of the heavier charges 
of their company. If the road enjoys only 
normal increase in earnings as well as in 
traffic volume, it has demonstrated its abil- 
ity to provide an ample margin, even with 
rather unfavorable conditions in the soft 
coal industry, for surplus applicable to the 
junior shares. 


Satisfactory Situation 


Review of the records for the past five 
years reveals a highly satisfactory situa- 
tion. With the exception of 1920, the com- 
pany earned its fixed charges with ample 
margin to spare. Of especial noteworthi- 
ness is the fact that operating ratio last 
year was 76.95 per cent, as compared with 
97.61 per cent in 1920, and 82.16 per cent 
in 1922. 

It is not at all surprising that the com- 
pany was unable to make a satisfactory 
showing of net for its common shares in 
1920, 1921 and 1922. It is to be remem- 
bered that the road was handed back to its 
owners in rather sad physical condition. 
It was necessary to expend large sums for 
rehabilitation. During Federal control 
other weaknesses developed, with the re- 
sult that it was necessary to do a large 
amount of intensive work at its termina- 
tion in order to restore a proper co-ordina- 
tion in the different departments. This 
work completed, the company was in a 
position to restore its old operating effi- 
ciency. The success it achieved is told in 
the figures regarding operating ratio. 

But in the face of what happened in 
those lean years, the company has been 
able to maintain a good average record. 
In the five years ended 1923, net after 
dividends paid amounted to $30,528,000. Of 
that amount $17,500,000 was expended for 
debt retirement, additions and betterments. 
Corporate surplus stands in excess of 58 
millions of dollars. 

All of the capitalization increases of 

(Please turn to page 57) 
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Selecting the Unusual Stock 


@ Here is a stock that prom- 
ises to earn around $110 a 
share in 1925, after show- 
ing $137 earned in 1924 
and $117 earned in 1923; 


@ Back of the common stock 
are net current assets of 
around $300 per share and 


a book value of $1142 per 
share; 


@ This situation is fully dis- 
cussed in the accompany- 
ing article and should be 
of interest to the long term 
investor; 





By Frederick Hanssen 


STOCK which has a book value 
A of $1142 per share on which $137 

was earned per share in 1924 com- 
pared with $117 in 1923 can be expected to 
sell at relatively high prices—and it does. 
The stock is that of the Cincinnati, New 
Orelans and Texas Pacific Railway. It 
sells around $575 per share. It is quite 
closely held. So far as I know it is the 
highest priced railroad stock and doubt- 
less one of the highest priced stocks. 


Still if all the foregoing figures are 
divided by ten to make a normal compar- 
son the stock does not appear high in 
price. We then have a stock with a book 
value of $114 per share, earnings in 1923 
of nearly $12 and in 1924 of nearly $14 
selling for less than 60. The only ob- 
jection to buying the stock is the small 
floating supply and the high price. To 
those who are not deterred by this condi- 
tion the following will be of interest. 


Interesting History 


The C. N. O. & T. P. has a rather in- 
tresting history. The Cincinnati Southern 
was constructed by the city of Cincinnati 
back before 1880. The purpose was to 
give Cincinnati a direct line to New Or- 
leans. It was leased to the C. N. O. & 
T. P. The latter in turn was financed 
by the Southwestern Construction Co., 
which now is owned by Southern Ry., 
Alabama Great Southern (a subsidiary of 
Southern) and Baltimore & Ohio. The 
Southwestern Construction Co. owns a 
substantial majority of the common stock 
tC. NN. Oo: & T. P. 


The road has pursued a very conserva- 
tive financial policy and put its earnings 
back into the property and issued few 
new securities. This accounts for the 
high book value now behind the common. 
There are but 29,900 shares of $100 par 
value common outstanding preceded by 
24,534 shares of $100 par value non-voting 
cumulative preferred and $4,011,800 of 


which is in the form of equipment trust 
certificates being reduced annually. 

To give some idea of the conservatism 
in 1924 net earnings applicable to the com- 
mon stock amounted to $4,193,000; divi- 
dends of 13 per cent were paid which 
took $388,700 and left $3,803,000 or $124 
per share of common stock to add to book 
value. In other words the current divi- 
dend was earned more than ten times in 
1924. Thus far in 1925 the road has done 
somewhat better. Net operating income 
in the first five months of 1925 amounted 
to $2,570,000 compared with $2,185,000 in 
the same period of 1924, a gain of 13 per 
cent. If this rate can be maintained 
during the balance of the year (and it 
appears probable that it can) the road 
would show for the entire year 1925 a 
net operating income of $6,298,000. As- 
suming other income and fixed charges 
will be the same as in 1925 this would in- 
dicate that around $4,800,000 would be 
earned for the 29,900 shares of common 
stock or around $160 per share. If the 
usual 13 per cent dividend is paid it would 
leave $147 per share to be added to sur- 
plus as the result of 1925 operations. 


Ideally Situated 


Strategically the road is a bridge - be- 
tween Cincinnati and the south. It is 
primarily fed with traffic by the Southern. 
It is largely double tracked and with the 
large interest the Southern has in it 
(which has been increased in recent years) 
there is every probability that present fav- 
orable traffic gains can be maintained. In 
other words the road has an ideal situa- 
tion to pile up net earnings provided suffi- 
cient traffic comes its way. 

Some idea of the strong financial condi- 
tion of this road is gained from the bal- 
ance sheet as of December 31, 1924. At 
that time current assets exceeded current 
liabilities by $11,250,000, equal to about 
$300 per share-of common stock and al- 

(Please turn to page 50) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers is reported to be nego- 
tiating a number of very large new orders 
which may be consummated during the cur- 
rent month. One of its important cus- 
tomers is the Katanga Copper Mine, lo- 
cated in Africa. The company’s opera- 
tions are still at a high rate, assuring a 
continuation of the present good net earn- 
ings. It is expected that the profits for 
the first half year will be about $4.50 a 


share on the common stock. 


American Agri. Chemical— 
Rating “C” 

American Agricultural Chemical, which 
has been repeatedly recommended as an 
attractive speculation in THE FINANCIAL 
Wortp, has been strong and active. An- 
nual report covering the year ended June 
30 is expected to be issued early in August, 
and fairly substantial earnings applicable 
to the preferred stock can be predicted. 
The company is in excellent financial con- 
dition and has an excellent organization 
which should be able to restore the com- 
pany’s former earning power during the 
coming years. 


American International— 
Rating “C” 

It is estimated that American Interna- 
tional asset value is slightly under $50 a 
share for its common stock. Earnings for 
the first quarter were reported to be at 
75c. a share, and earnings of the second 
quarter are estimated at $1.20 a share. 
However, a substantial part of these earn- 
ings come from profits on sales of securi- 
ties. The company has not as yet devel- 
oped sufficient earning power on its own 
account to warrant expectation of early 
dividend action. 


American Ship & Commerce— 
Rating “D” — 

A sharp break took place in American 
Ship & Commerce during the past week, 
probably in anticipation of an unfavorable 
earning report for the second quarter of 
1925. Talk of receivership was scouted by 
officials. Both American Ship & Com- 
merce and International Mercantile Marine 
are doubtless suffering from low ocean 
freight rates and need more freight bus- 
iness. 
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American Writing Paper— 
Rating “D” 


Tentative reorganization plan has been 
developed for American Writing Paper, 
which proposes an assessment of $10 on 
the preferred stock and $5 on the common. 
Bondholders will receive $500 in a new 
issue of first mortgage bonds, and $500 
plus unfilled coupons in new preferred 
stock. Final reorganization may 
slightly from the above. 


vary 


Cerro de Pasco— 
Rating “A” 
Cerro de Pasco declared the regular 


quarterly dividend of $1 a share, payable 
August 1 to stock of record July 16. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Universal Pipe com................... BtoC 
Universal Pipe pfd..................... BtoC 
Veli Carty Ceti. anaes nas CtoB 
Phoenix Hosiery, Pfd. .......... BtoA 




















The stock has been doing better market- 
wise in sympathy with better conditions in 
the copper metal market. 


Continental Can— 
Ratimg “A” 


Continental Can got into new high 
ground during the past week. Based on 
earnings for the first half of the year, 
net of five and a half million dollars for 
1925 is estimated against record high earn- 
ings of slightly more than $4,000,000 in 
1924. 


General Cigar— 
Rating “A” 


General Cigar has declared the regular 
quarterly dividend of $2 a share payable 
August 1 to stock of record July 22. The 
company is in excellent financial condition 
and is aggressively pushing the marketing 
of Wm. Penn 5-cent cigar. While earn- 
ings fell off somewhat during the first 
half of the year, better results are expected 
from the concluding half, and the current 
high yield appears to be reasonably safe. 








Glidden— 
Rating “B” 

Glidden Company proposes to increase 
its authorized common stock to 500,000 
shares from 360,000 shares. If stockhold- 
ers approve they will be given the priv- 
ilege of subscribing to 40,000 shares of 
new stock at $20 a share, proceeds being 
used for working capital purposes. 


International Paper— 
Rating “B” 

International Paper is reported to have 
closed a contract for purchase of Bastrop 
Pulp & Paper Company of Louisiana. This 
mill is reported to be one of the lowest 
cost Kraft paper producers in the country 
and it is expected that International will 
expand its operations into this field. 





Kennecott— 
Rating “A” 

With copper reaching 14-cent mark re- 
ports are again current that Kennecott 
would increase its dividend to $4 a share 
when directors meet in August. The 
higher price for copper metal has fol- 
lowed a_ substantial curtailment of pro- 
duction on the part of the higher cost 
producers. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward has been exception- 
ally strong and active, based on increasing 
sales and the greatly improved prospects 
of the farm territory it serves. There is 
little question but that accumulated divi- 
dends on the A stock will be cleared off 
during the current year and that the stock 
will be placed on a dividend basis in 1926. 
It is reported that Case-Pomeroy interests 
who are substantially interested in South- 
ern Railway have recently become inter- 
ested in Montgomery Ward. 


Reynolds Spring— 
Rating “C” 

Reynolds Spring, which has had a rather 
spectacular market career, has -found it 
necessary to pass the quarterly dividend 
because of unsatisfactory earnings in the 
second quarter of the current year. Of- 
ficials hope for better earnings later on in 
the year. 


Standard Plate Glass— 
Rating “D” 

Standard Plate Glass has been operating 
at capacity since early this year, but on 
an unsatisfactory profit margin. In the 

(Please turn to page 52) 
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E believe our subscribers will find 
W timely the discussion of the pres- 

ent position of the bond market, 
together with our ideas of what the future 
holds forth for investment bonds. It is 
necessary at the outset to draw a distinc- 
tion between high grade bonds and medium 
grade and speculative issues. The position 
of the former is determined by the position 
and outlook of money rates, while the 
latter, depending to a large degree upon 
the earnings of the individual company, is 
affected by this factor as well as conditions 
of the money market. In other words, the 
position of medium to low grade bonds is 
pretty much analogous to that of medium 
grade stocks. There are all gradations be- 
tween the two classes, but our discussion 
this week will refer to the outlook for high 
grade bonds. This does not mean merely 
bonds of the highest grade, but embraces 
in a broad way those issues concerning 
whose safety there can be no reasonable 
doubt. 

Demand for Capital 


In the first place, the supply of bonds 
available for investment of new capital is 
determined by the demand for capital for 
plant expansion and a factor which seems 
to be overlooked by many who believe that 
bond prices are now at the highest point 
which they may be expected to reach is 
the fact that our national productive 
capacity is ahead of our consuming power. 
This is an outgrowth of the war and is a 
condition which has been the aftermath of 
every great war, and until the two forces 
become equalized, the demand for capital 
for permanent producing facilities is bound 
to be less than the supply of such capital 
available. Meanwhile, the demand for 
placement of investment funds is constant- 
ly growing, a result of-our expanded ag- 
gregate volume of national savings. Of 
course, a portion of the demand for high 
grade bonds has come from the necessity 
for temporary placement of surplus work- 
ing capital brought on by low inventories 
which has sought a higher rate of return 
than that afforded by the call money mar- 
ket, and it is this latter factor rather than 
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the former which concerns the immediate 


outlook for the market in - investment 
bonds. 
Commercial paper rates remain un- 


changed and the yield of investment bonds 
shows no defined trend in either direction. 
The normal autumn demand for working 
capital should result in some hardening of 
money ratés later in the year, and it will 
also result in the withdrawal of surplus 
funds temporarily placed in high grade 
bonds. As far as this latter factor is an 
influence upon the bond market, there is a 
chance of a slight declining tendency to- 
ward fall, but it should not be a move of 
any large importance. It is our opinion 
that over an extended period of years, due 
to a probable broad downward trend in 
commodity prices, the term of which can- 
not yet be predicted, that bond prices 
should reach well above present levels, 
though we also believe that prior to such 
a gradual upward price movement there 
will be a reaction which will permit the 
purchase of long term high grade issues 
slightly cheaper than the price at which 
they are now available. This leads direct- 
ly to the question of short terms versus 
long terms. It seems to us that this ques- 
tion can best be answered by the purposes 
of the individual investor. The next 
period of general stock market liquidation 
will bring with it a secondary liquidation 
of investment bonds and such a time is 
obviously the proper one to acquire a list 
of long term issues to be held over a 
period of years in preference to short 
terms. On the other hand, investors who 
prefer to regard a bond once bought as 
pretty much a permanent investment need 
have little to worry about at the present 
time for the upward swing following the 
reaction in investment bonds, whenever that 
may occur, may be expected to carry them 
to levels well above those now prevailing. 


Lacking Trend 
As we have outlined, the present bond 
market is one without any definite trend 
in either direction. High grade bonds have, 
if anything, shaded off slightly, probably 
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because the July Ist reinvestment demand 
had been well discounted in advance and 
failed to materialize in its expected volume. 
Commercial paper rates continue at 4 per 
cent, and while it is felt by many that they 
will soon be in line for some preliminary 
hardening in preparation for the fall money 
demand, there does not yet appear to be 
any evidence of any marked movement 
sufficient to influence the bond market over 
the next few weeks. On the other hand, 
some of the speculative issues have seen 
rather heavy trading, such issues as the 
Virginia Carolina 7s and 7%s_ having 
scored sharp advances, but in most cases 
the move has been due to a development 
in the particular situation and is without 
special significance in considering the posi- 
tion of this group as a whole. 


Offerings of the Week 


The principal offerings for the week have 
been as follows: 

$40,000,000 Central Pacific guaranteed 5s 
of 1960; 

$2,225,000 Keystone Telephone Company 
Ist ref. 5%4s of 1953; 

Long Island Lighting Co. secured 6s of 
1945; 

$3,000,000 Mack Trucks Real Estate, In- 
corporated ; 

$4,000,000 Saar Basin Consol. Counties 
7s of 1935; 

$8,500,000 Toledo Traction, 
Power secured 5%4s of 1930; 

$13,500,000 Gt. Cons. Electric Power Co., 
Ltd., 6%4s of 1950. 

The Central Pacific bonds represent good 
value at the offered price, for in addition 
to being a debenture obligation of the road 
which they represent, they are also guar- 
anteed principal and interest by the South- 
ern Pacific, placing them in a very strong 
investment position. We can thoroughly 
endorse their purchase at the price at 
which they are offered. 

The Keystone Telephone Company issue 
represents the situation of a company 
which operates in Philadelphia as a com- 
petitor of the Bell System. The current 
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The Force 


@ Albert Ottinger 
Fighter 


WAS in Albany several weeks ago 
[ v« a few hours on iny hands to 

spare. To what better use can I put 
them than to call upon the Attorney Gen- 
eral, | reasoned. If there is one man in 
the State Government who is performing 
a constructive public work ALBERT Ort- 
TINGER is that man. 


If he did nothing else while acting as 
the legal arm of the State than keep the 
grinders in the Martin law, which is so 
effectually crushing financial swindling, 
ceaselessly at work he will have rendered 
the people of New York an inestimable 
service. But the Attorney General is as 
astute in other directions. That is why 
he has been singled out as one of the 
leaders of his political party. His oppo- 
nents have found him a two-fisted fighter. 
A man who is not averse to hitting from 
the shoulder! A leader who always can 
be found standing firmly on the mound of 
his principles! 


Protection of Citizens 


The General was busy at his desk pre- 
paring for his vacation when I called. Yet 
he was not reluctant to taking me into his 
confidence. Not because I happened to 
have a special entre into his sanctum. I 
simply happened to hit on a subject for 
discussion which he regarded as highly 
essential to the economic progress of the 
commonwealth and to the protection of the 
citizenry composing it. He holds for his 
general principle that a dollar honestly 
employed begets another dollar and that 
the accumulation of wealth is derived from 
the fruitful employment of capital. 

“Do you think the Martin Law as at 
present amplified is the most practical curb 
on financial fraud?” I popped at him, for 
I wanted to get his viewpoint, since there 
are a number of authorities who contend 
New York would have been -hetter off had 
it written into its statute book a law sim- 
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Behind the Martin Law 








ALBERT OTTINGER 








@ New York’s Attorney Géneral has put the teeth 
in the law necessary for quick action to check fraud. 
He believes that an ounce of prevention is worth 
a pound of cure when applied in time; 


A close up of the man who not only is making finan- 


cial history for the State but political history like- 
wise; goes abroad to study how European nations 
protect legitimate capital against deception. 


By 
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ilar to the English Companies act in place 
of the present siatute. 

“That remains to be seen,’ was his quick 
response. “You must remember I am but 
a part of the State machinery and must 
be satisfied with what weapons the legis- 
lature places in my hand for the perform- 
ance of certain duties that fall within my 
department. I am but the legal arm of 
the State. However, you may be certain 
that, so long as I remain Attorney Gen- 
eral the meaning and purpose of the Martin 
Law will be enforced to the letter, pro- 
vided the courts grant me the injunctions 
required to stop fraud at its inception and 
do not force me to wait until the commis- 
sion of crime must be legally proved 
through often delayed criminal prosecu- 
tions.” 

Right to the Point 


The earnestness with which he said this 
left nothing to the imagination. The At- 
torney General has a firm jaw. He is 
not a large man. His stature makes one 
think of the dynamic energy we are ac- 
customed to associate with Napoleon. A 
will which does not require mass to put 
into effect. Even our affable Governor, 
himself a fighter who gives no quarter, 
has stepped out. of his way to say he ad- 
mires OTTINGER, though the two often 
have crossed swords. It is the man in 
him he likes, even though he is a political 
adversary. 

“But, General,” I pressed, “do you be- 
lieve some other form of legislation would 
have been better?” 

To that query he replied without a mo- 
ment’s hesitation. 

“IT am unprepared to answer you as I 
would wish. The working of any law 
not yet on the statute books is theoretical 
as to its outcome until it can be fully 
tested.” 

There again emerged the practical char- 
acter of the General. He is far from 


being a dreamer. In every inch of him 
there is packed practical ideas. 

“It may interest you to know,” he con- 
tinued, “that one of my main reasons for 
taking my vacation this year in Europe 
is to get first hand knowledge of how they 
handle legislation over there for the elimi- 
nation of financial frauds.” 

To learn; to investigate; does this not 
indicate the spirit of the practical lawyer? 
With a mind always open to conviction he 
is prepared to change his point of view 
if the evidence warrants it. 

“If I find they have in Europe better 
ways to curb fraud than we have here, 
then I will use my influence to induce the 
legislature to install them,” he said. 

The General is firm in his conviction 
that good laws first require considerable 
thought. That with a legislative body their 
efficiency must be clearly brought out to 
secure their passage. Moreover, he knows 
that laws which will work in certain com- 
munities may not operate as successfully 
in others. In my talk with him I de- 
veloped a major consideration in connec- 
tion with new legislation that proves him 
an unusually alert statesman. 


No Hasty Conclusions 


“You must ever keep in mind, when 
charged with the grave responsibilities of 
the legal arm of the state Government, 
what irretrievable injury can be done by 
hasty proceedings. Our financial machinery 
is complex, hence legislation regulating it 
must be thoroughly planned out. I am 
reminded of this grave necessity by the 
evil which has resulted from our uneco- 
nomic tax laws and our cumbersome sea- 
man’s law. Behind both there was a good 
intent. But, in their workings, they have 
developed weaknesses which outweigh their 
benefits. Our ships have been driven from 
the high seas because of our inability to 
compete with foreign commerce. Today 

(Please turn to page 59) 


The Financial World 











re. 








' ; iy, os ™ 


etd 


VF dltie: 7 di a: 
SRE 


By THE OBSERVER 


Of late there has been considerable 
published in the newspapers about 


Coming 
Steel the possibility of several steel 


Mergers mergers to be composed of the 
smaller units in the industry. 

This development would be but a logical evolution 
in an industrial era that is trending strongly towards 
eoncentration. An age where mere bigness holds the 
master hand in competition. Going it alone has demon- 
strated to the independents that it places them at a 
financial disadvantage and through such a _ natural 
process that they cannot plead discrimination as an ex- 
cuse. 

The steel industry is not so situated that it can 
withstand successfully strong foreign competition, 
which will grow in proportion to the industrial recovery 
of Europe, and particularly Germany, which in the 
past has been our most formidable rival. 

What companies will enter the proposed steel 
mergers will remain indefinite until this coalescence 
reaches its final stages. But it is on the cards, its neces- 
sity being dictated by the law of the survival of the 
fittest, these being the units which can place themselves 
in a sufficiently strong position to combat the keen 
competition their industry must face in the next decade. 

One of the important advantages which will come 
out of the mergers is the certainty of more economic 
management and a considerable reduction in the cost 
of raw material that will result from mass buying. 


In less than two months the surplus 


Famine copper stocks have dropped more 
In Red than 70,000,000 pounds. There re- 
Metal mains in the hands of the pro- 


ducers a supply of the red metal 
estimated at around 170,000,000 Ibs., or only twenty 
days’ requirements for the trade depending upon this 
essential metal for its existence. 

In face of this situation, which is surcharged with 
unexpected surprises, the price of red metal hangs 
around 14 cents. How long can it remain there? If 
the copper producers want to pursue a dangerous policy 
they could, by keeping production down, produce a 
copper famine within six months,—and there would be 


no telling to what price the metal could be forced up. 
To do that, however, would be an uneconomic prac- 


tice, the benefits of which would only be superficial. 
The harm that would come as the aftermath, the 
drastic deflation, would be real. 


It is not this phase of the present situation in the 
copper industry that is the most interesting to the 
numerous holders of securities of this group. To them 
the more comforting knowledge is that their business 
has certainly and definitely rounded its corner, and is 
now facing a healthy resumption of the normal pros- 
perity which has been natural with the industry. 


An economic fact that the market 


What the at its present high stage impresses 
Fall Must upon the student of values is the 
Produce possibility of a sharp and drastic 


reduction in security prices unless 
the coming fall produces business in such volume as to 
warrant further dividend increases or melons to war- 
rant many of the high current quotations. 

By applying the yardstick whereby is estimated what 
income a security produces on the current market prices 
we discover a considerable number of stocks that do 
not yield very much more than what capital can ob- 
tain on secured collateral. Unless the future warrants 
this abnormal situation it is not sound. And the in- 
evitable law of values re-adjusting themselves to the 
earning power of money must assert itself. 

For that reason market students will keep a close 
watch of the trade developments for the next few 
months—at least, the cool headed judges who view 
every prospect from a cold and dispassionate analytical 
standpoint will do so. 


Leaders of the coal miners’ unions 


Problem are soon to meet to confer upon the 
Facing future wage scale which must be 
Miners presented to the operators when 


they both enter into a conference to 
agree upon new working terms to replace the present 
agreement which expires this year. The men who head 
the unions are aware that it is not going to be as easy 
sledding for them as it has been in the past for the 
crises through which their industry is passing compels a 
readjustment in the cost of operation if the miners are 
to be assured continuous employment. 

The representatives of the miners are keen strategists. 
This ability they have displayed in the past, for when- 
ever an impasse was reached in their negotiations they 
successfully drew into their controversies powerful 
political arbritators who finally secured concessions 
from the mine owners. They were able to attain their 
purpose while there remained a margin of profit. But 
that situation does not now prevail. Stern necessity has 
put the mine owner in the position of insisting upon 
an operating scale which will allow him a profit or face 
the alternative of closing his mines—for the unions 
cannot force him to operate at a loss. 

From the newspaper propaganda emanating from 
union labor sources that a further advance in wages 
would be demanded the suspicion arises that the men 
are aware they will have to make concessions, and are 
preparing for the issue in the manner which stragetists 
ply their art by jockeying for a favorable position pre- 
ceding the real negotiations. For this foresight the 
miners cannot be blamed. But they will have much to 
blame their leaders for if they hold out against the im- 
mutable law of supply and demand, which wil! not pro- 
vide labor where there is no profit for the employer. 




















Tuning in on the Radio Stocks 


(Concluded from page 41) 














tion. The linking up of a long chain of 


stations throughout the country, offering 
feature attractions, has eliminated to a 
large extent the craving of the D. X. fan 
for something other than local entertain- 
ment. The radio has graduated from a 
tangle of wires in the attic to an instru- 
ment finding place in the best appointed 
music or living rooms. The dry cell tube 
in enjoying increased popularity cutting 
in considerably into the use of the trouble- 
some and expensive storage battery. The 
ultimate elimination of all batteries with 
direct connection for power, from the elec- 
tric wiring system is the aim of engineers. 
The development of sending pictures 
by wire in all probability will find 
an application of this principle in connec- 
tion with radio. A forward looking policy 
is what is most needed at present by manu- 
facturers of the cheaper priced sets, stor- 
age batteries, and chargers—in fact all 
accessories that will be adversely affected 
by such developments as stated. 


All lines of reasoning lead to the same 
conclusion made previously in THE FINAN- 
cIAL Wor Lp, “stay close to the patents, for 
profitable investment in radio,” has proved 
its worth many times over. The radio can 
profit by the experience of Victor Talking 
Machine. For over a year arid after much 
consideration and expenditure of money 
for research, they have come to the con- 
clusion that the safe road was with patents 
and finally adopted the Radio Corporation 
products to combine with their own. The 
delay has not helped matters any. 

Interest has not been divorced from radio 
other than the usual seasonal estrange- 
ment. Another glance at the tabulation 
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showing the seasonal trend shows us that 
the time is not far off when radio will 
come into its own again. The territory is 
still large. Radio could still stand a triple 
expansion and not pass the number of 
phonographs that are now in use. The 
growth of the motor industry far surpasses 
radio in its present stages. Despite the 
falling off of business in the first half of 
this year, estimates from well informed 
sources place the sales for this year at 
$100,000,000 over the prosperous 1924. -A 
turther look into the future has been an 
estimate of 10,000,000 sets in use in 1930. 
This has often been referred to as extreme. 
There seems little reason to question this 
estimate and when time has passed to prove 
the statement I would venture to say now 
that the estimate will have fallen short. 

Furthermore, there is a large and con- 
stantly growing market in foreign coun- 
tries for radio apparatus. Several of the 
leading American companies have already 
become strongly entrenched abroad, as is 
indicated by export figures compiled by 
the Department of Commerce. These 
show that United States exports increased 
from a value of only $378,806 in 1918 to 
slightly over $1,000,000 in 1921, to $3,448,- 
112 in 1923, and of $6,030,914 in 1924. Ex- 
ports thus far this year have continued 
to show a distinctly upward trend, amount- 
ing in the first 4 months to $2,720,127, 
compared with $1,222,685 for the corres- 
ponding period of 1924. 


Present Conditions 


In a consideration of recommendations 
there appears little reason for changing 
the opinions given in previous reviews. 
The greatest possibilities are still and will 
remain closest to the patents. The possi- 
bilities are emphasised by the price quo- 
tations brought on by the extreme ‘dullness 
at this period. 

Radio Corporation besides leading the 
industry is gaining momentum. I refer to 
the optimistic statement that accompanies 
this discussion by the president of the 
corporation. The superhetrodyne set will 
meet with renewed demand this fall and 
the prospects for dividend inauguration, 
while not of immediate consideration, are 
well founded. The stock is selling more 
than twenty points below the high level 
set for this year when conditions were not 
one bit better than at the present with the 
industry more stabilized. 

Westinghouse is selling 14 points below 
its high price. Besides the radio interests 
of the company the other lines are meet- 
ing with vigorous demand and the pros- 
pects for a record business are indeed 
bright. 

The statement by Anson W. Burchard, 
vice-chairman of the General Electric 
Company and president of the Interna- 
tional General Electric, on his departure 
‘or Europe this week gave additional im- 


petus to General Electric in the Stock 
market. Mr. Burchard said: “Our plants 
are operating at 75 per cent of capacity. 
Our capacity has been considerably en- 
larged by increased efficiency and our $300,- 
000,000 annual output today would have 
been full capacity five years ago. Book- 
ings of the second quarter were a little 
less than the first quarter, but indications 
this year point to bookings at least as 
large as last year. Sales billed this year 
should correspond very closely with orders 
and earnings should be on about the same 
plane as last year.” 

Brunswick-Balke, because of its contract 
with Radio Corporation, is closely allied 
with the industry and despite improved 
prices in the past week can be obtained 
to yield about 12 per cent. When Victor 
gets ready to produce its new combination 
machine, and advertises it, a heavy burden 
of introducing the combination will be 
taken from Brunswick’s shoulders. Victor 
in 1924 expended over $3,000,000 in ad- 
vertising its products against about $650,- 
000 for Brunswick. It is doubtful if 
Victor will be ready for the fall rush of 
trade and if this is the case Brunswick 
has this field for another season with little 
competition. 


Patent Stocks 


This selection of four stocks offers di- 
versification that reaches from speculation 
to investment and leaves little to want for 
as to inclination. There may be other op- 
portunities that will be featured in our 
markets but for the investor who has the 
courage to make commitments when things 
look dullest and await the long pull de- 
velopments in a firm belief in the future 
of the industry there is excellent oppor- 
tunity to be had in these “close to the 
patents” stocks. 
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Its Poor Relation 


ROMANCE of dollars and thousand 
4% per cents is woven around the Silver 
Shield Mining by Connor, Leach & Co. 
of One Wall Street, New York, because 
it happens to be adjoining Tintic Stand- 
ard Mining. If Silver Shield could dupli- 
cate the success as a mine Tintic has had 
then its stockholders all will be able to 
roll around the country in a luxurious 
Rolls Royce. According to Connor, Leach, 
etc., those who invested $500 in Tintic 
nine years ago on the basis of 15 cents a 
share consider themselves worth $50,000, 
including dividends. Figured in per cent 
the profit was equal 1500 per cent. It all - 
reads so plausible. It is on the same 
theory that if a person had done what 
John D. Rockefeller did when he first 
launched in business he also would be a 
billionaire. But there is but one John D. 
He has many poor relations, so have good 
mines whose adjoining properties are 
varnished up by the glitter surrounding of 
their rich neighbor. Silver Shield needs 
a more substantial silver lining than what 
the promoters have provided for it to be- 
come a big dividend payer. Just at pres- 
ent most of its ore is in the form of over- 
adjectived prosrects. 
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Something New in Mining 


@ The Curb Market recently listed the shares of the NEW- 
MONT MINING Corporation, a company originally formed 
in 1916, and reorganized in 1921; 

@ Inquiry elicits the information that it is headed by Col. 
WILLIAM BoycE THOMPSON and that it is interested in cop- 
per, sulphur, petroleum, diamonds and coal; 


@ Owns assets in the shape of dividend paying securities which 
it values at nearly $18,000,000. 


By Howard V. Michaelson 


way of mining finance came into 
the light of day in the financial 
markets with the listing of the shares of 


| AST month, something new in the 
~i 


The company owns a large block of the 
shares of the Anglo-American Corporation, 
which gives it a participation in gold, cop- 
per, coal, and diamond mining. Anglo- 


the NEwMontT MINING Corporation on the _ 


New York Curb, with the promise that 
they will be on the Big Board in the 
not far distant future. 

As creator of the enterprise is 
WiLLt1AM Boyce THOMPSON, capitalist, 
whose name has been and is identified 
with a number of mining enterprises and 
who has made a large fortune out of 
copper. Associated with Col. THompson 
are a number of men who stand high in 
the fields of finance, mining and engineer- 
ing. 

The NEWMONT CorPoRATION is a holding 
concern, with its money invesfed with keen 
discrimination in a number of dividend 
paying securities representing participation 
in the profits of companies dominant in 
their particular fields. 


Col. 


Asset Values 


For example, the company values its 
holdings of dividend paying stocks at near- 
ly $18,000,000. That valuation gives to 
the outstanding shares of the company an 
assets value of around $40 a share. 

Among these assets are shares of Texas 
Gulf Sulphur, Kennecott Copper, Conti- 
nental Oil, Pacific Oil, Utah Copper, Mag- 
ma Copper, Inspiration, Chile, and other 
stocks. Holdings of Texas Gulf and 
Kennecott amount to 80,000 shares each. 
In January last, the company paid a divi- 
dend of $1 a share, and there are no 
bonds or preferred stocks ahead of the 
common. 

On the board of directors with Col. 
THOMPSON are such men as ALBERT H. 
Wicci1n, Chairman of the Chase National 
Bank; CHaArLEs F. Ayer, head of Magma 
Copper; STEPHEN BircH, president of Ken- 
necott Copper; Henry Krups, and FRED 
SEARLS, two mining engineers of nation- 
wide reputation. 





@ Col. William Boyce 
Thompson 


American owns a substantial interest in a 
subsidiary which in turn owns a large tract 
of land in the Congo-Rhodesia copper belt. 

This plan which is followed by the 
NEWMONT MINING CoRPORATION is new 
in this country but quite familiar to the 
British investing public. In recent years 
it has become very popular abroad. Col. 
THOMPSON anticipates that it ultimately 
will attain similar popularity in this coun- 
try. The shares are quoted around 46, or 
six points above the company’s valuation 
of its assets in the shape of dividend pay- 
ing stocks. 














Balance Sheet of the Newmont Mining Corporation as of 
June 10, 1925 


Assets Liabilities 
NS eo ees 6 ee ae $1,798,666 Accounts payable ................ $13.730 
Stocks of dividend-paying cor- De GN BOS koe oe occ cnccewowes 834,706 
aR Io 8 oc oo rs 9,247,892 ME NN i a ino, 0<e Wire 6 oer ence 3,738,962 
¥ COE GES odds icnsvctcaeens 3,900,000 
Miscellaneous stocks and other ca 
ki 1.725.496 Capital stock 800,- 
undertakings ..........-. »725, 000 shares issued... $8,000,000 
MORO BOOT. iis a0 ssc vcasses 15,343 Less: In treasury. 3,700,000 4,300,000 
RN 6: has nsra “ots tories '6 Siero’ oe $12,787,398 OMS eek scewG teh emsmeceeee enw $12,787,398 

















Traction Bonds 


of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 


INQUIRIES INVITED 


W=™ Carnesic Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 




















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Helpful Booklet on 
Trading Methods 


sent free on request. 
Ask for K-7 


(HiSHOLM & (HAPMAN 
Members New York Stock Exchange 
100 Share or Odd Lots 


52 Broadway, New York 
Philadelphia office: Widener Bids 
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Bonds 











The Best Time to Invest 


| The investor will usually be money ahead who disregards minor 
| market fluctuations and keeps his funds constantly employed 
by buying bonds when he has the money available. 


Ask for our July List 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 




















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 








71 Broadway 





Electric Bond and Share Company 


(Incorporated wm 1905) 
Paid-up Capital and Surplus, $70,000,000 


New York 
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Are Tobacco Stocks a Buy? 


(Concluded from page 39) ° 











volume of cigarettes this year will set a 
new high record of substantial proportions. 
And because there seems to be every rea- 
son for anticipating continued stability in 
production costs and margin of profit, it is 
reasonable to expect a gain in net profits 
per share in proportion to the gain in 
sales volume. 

One hears that cigar, snuff and smoking 
tobacco sales have been declining. But 
these declines have been most pronounced 
in the case of the smaller companies. The 
larger producers of cigars are able to ad- 
vertise and exploit, and their sales show 
and will show the results. Authorities 
state that well-adveriised brands of cigars 
are showing increase in sales even though 
the general trend of cigar sales is down- 
ward. This applies also to other tobacco 
products. 

The tobacco manufacturing business is 
more or less a trademark or brand prop- 
osition. In other words, in order that 
sales may be stimulated and kept up, it is 
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necessary that particular brands be kept 
before the public. 

In this respect, therefore, it may be said 
that there are some competitive features. 
To elucidate, it is essential that brands 
shall be popularized and that they shall be 
able to hold their public. To illustrate, 
AMERICAN TosBacco has a diversified brand 
of production. In this respect it occupies 
a position in the manufacturing industry 
comparable to that of General Motors in 
the motor industry. It can appeal to a 
diversified taste and, therefore, has the 
least to fear from competition. On the 
other hand, Lorillard cannot be said to 
have popular brands, in the same sense that 
others have. We have not recommended 
this company’s stock in the past, and note 
that its current price differs only by a 
fraction from that quoted in March last 
when a study of the tobacco stocks was 
presented in these volumns. 

REYNOLDs, despite the tremendous sup- 
ply of quick assets, and its huge sales vol- 





ume, has one brand upon which it concen- 
trates. That is the CameL. There is a 
possibility that it has reached the point of 
saturation in its sales and, for that rea- 
son, the stock does not appear to be es- 
pecially attractive at present levels. 

Liccett & Myers, which we understand 
is showing up in point of sales increase 
better than any of the tobacco companies, 
is attractive from the standpoint of earn- 
ings outlook and financial strength. Then 
there is the possibility of an extra divi- 
dend in the not far distant future. 


Offers High Yield 


AMERICAN Topacco affords what the 
writer regards as a high yield in view of 
the character of its earning power. The 
common can be bought on any recession 
with reasonable confidence that the yield 
will be adjusted to a much lower basis in 
the process of time. 

UNITED CiGaR at present prices seems a 
trifle high. The writer would recommend 
Togsacco Propucts common as the better 
purchase. There is no good reason for the 
wide spread between the prices of these 
stocks. 

The stock of G. W. HELE affords fairly 
attractive possibilities in view of the rather 
high yield obtainable, as does AMERICAN 
Snurr, although there does not appear to 
be the favorable outlook for earnings in- 
crease that one finds in the case of the 
other stocks recommended. SCHULTE con- 
tinues to demonstrate ability to establish 
an earning power which makes its common 
fairly attractive from the purely specula- 
tive standpoint. The senior shares of GEN- 
ERAL CIGAR appear to be an attractive pur- 
chase for the pull. This company is one 
of the strongest in its particular branch of 
the industry. 








Selecting the Unusual 
(Concluded from page 43) 

















most twice the par value of preferred 
stock and bonds outstanding. 

‘Quite obviously in a situation of this 
kind the minority stockholder must ex- 
ercise great patience. Eventually the 
values and high earning power behind the 
common stock will assert themselves. The 
current yield is less than 3 per cent and 
the stock must be bought on the theory 
that the high earning rate (around 20 
per cent of current quotations) must 
eventually be reflected in higher marked 
prices and that in the event of a consoli- 
dation the large cash equities back of the 
common stock may be distributed. 
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Profit in Coppers 

Some years ago, I with four others, pur- 
chased Kennecott at 25. That followed 
shortly after a trip to the property but 
would not have occurred had it not been 
for a booklet “Survey of the Copper In- 
dustry” received from your office. The 
profits have been satisfactory and more 
than anticipated. D.R. A. 

“Tell your friends they need it.” 
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The Week in Bonds 
(Concluded from page 45) 




















earnings are rather good and the position 
of the bonds is secure as far as the present 
is concerned. The future of the company 
is, however, not well defined and we would 
consider the bonds as an issue which can- 
not be regarded as high grade in any 
strict sense and which should be followed 
with some care. 


The Long Island Lighting Company issue 
seems attractive at the price offered and 
the bonds are certainly to be regarded as 
an investment in every sense of the word 
with excellent protection in the way of 
equity and earnings. 


The Mack Trucks Real Estate, Inc., 
bonds appear very desirable as a short 
term. The company has been formed as a 
subsidiary of the Mack Trucks, Inc., as a 
holding organization for various real estate 
properties which are to be owned in fee, 
and through contract with Mack Trucks, 
Inc., the bonds bear the equivalent of a 
guarantee by the latter. The later maturi- 
ties yeilding 5.50 to 5.75 per cent are at- 
tractive, indeed, as short term investments. 


Rather Doubtful 


The Saar Basin Consolidated Counties 
bonds do not have the protection of any 
specific security and we do not advise their 
purchase. Aside from the question of 
price, which seems considerably out of line 
compared with that of most foreign issues 
already outstanding in this market, there is 
very grave doubt as to the exact status of 
the bonds from the security standpoint, as 
the record of the districts in whose behalf 
they have been issued is far from the best. 
There is no question but that the counties 
are very rich and there is little question 
of their ability to pay. There is a question, 
however, of their continued willingness to 
pay and for the present at least we would 
prefer to see our subscribers confine their 
purchases in this grade of Central Eu- 
1opean issues to those enjoying the benefit 
of specific security where even better yields 
are obtainable. 


The Toledo Traction, Light & Power 
secured 5%4s of 1930 are of no better than 
medium grade, and while the traction sit- 
uation in Toledo will probably eventually 
work out in a satisfactory manner, the 
bonds do not represent a clean-cut outlook 
by any means. They are satisfactory 
enough from a price standpoint, but we 
believe that somewhat better purchases are 
available. 

Great Consolidated Power Co. 6%s of 
1950 appear to represent fair value, but the 
Tobo Power 7s of 1955 are seasoned mar- 
ketwise and offer equal security .and at 
90'%4 are selling to yield 7.88 per cent, 
compared with a yield of 7.75 per cent on 
the Great Consolidated Power bonds. 


July 11, 1925 


Depositing St. Paul Securities 


ANY holders of securities of the 

Chicago, Milwaukee & St. Paul are 
now asking what can happen to them in 
case they fail to deposit their securities 
under the proposed reorganization plan by 
July 15th, the time limit for deposit set 
by the reorganization managers. 

In the first place, it is probable that the 
time for depositing will be extended by 
the reorganization managers. In the sec- 
ond place, it is probable that both the court 
and the Interstate Commerce Commission 
would permit security holders to deposit 
under any reorganization plan certainly up 
to the date of the sale of the property. 

Finally, it is customary, when a reor- 
ganization plan is declared operative, to 
give time for additional deposits under the 
plan and we believe it is so much in the 
interest of the reorganization managers 
to have the largest possible deposits that 
they would not depart from this custom 
in the present case. 

The foreclosure proceedings in the St. 
Paul case have not yet reached a stage 
where a date of sale can be fixed and the 
proposed reorganization plan has not been 
declared operative. 

For these reasons we do believe that 
security holders will run any risk what- 
soever by not depositing under the present 
plan by July 15th. 

There is the further fact that experience 
shows those who have not promptly de- 
posited their securities have enjoyed a 
better market in the “free” securities and 
have lost nothing by waiting. In the pres- 
ent case a substantial change may be made 
in the reorganization plan if the Com- 
merce Commission grants a freight rate 
increase to the Western railroads. 





Salvador June Customs 

Salvador customs collections for June, 
1925, amounted to more than five times 
interest and sinking fund requirements for 
the month on the 8 per cent customs lien 
bonds now outstanding. 

The total for June, $307,139, compared 
with $347,445 in May. Interest and sink- 
ing fund charges were $58,333. Collec- 
tions from January to the close of June 
reached $2,149,332, 





Proves Most Profitable 


I have been a subscriber to your maga- 
zine for two years and find it most inter- 
esting as well as profitable. I have recom- 
mended it to a good many of my friends 
here. I purchased Great Northern, North- 
ern Pacific and Missouri Pacific common 
on your recommendations and have made 
a nice little profit, and naturally think 
a great deal of your opinion and advice 
on stock and securities. I belive of all 
the papers and magazines I have ever read 
THE FINANCIAL Wor tp has been the most 
profitable to me. I pass it on each week 
to my different friends with the hope they 
may interest themselves enough so they 
will become subscribers to THE FINAN- 
CIAL Wor.p. G.A.S. 

“Tell your friends they need it.” 














G. R. Kinney Co. 
Inc. 


Operating 234 Shoe Store: 


Year Sales Profits 
1921 $12,249,810 $ 514,725 
1924 16,315,372 1,077,54% 





The 1925 Edition of our Kirney 
Analysis is ready for distribution. 
Copies will be sent to investors 
upon request for Circular H-244 





Memill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd 3t. 
New York 

Chicago Detroit 

Denver 


Milwaukee 
Los Angeles 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Henry Maillard, Inc. 


7% Cumulative 
Preferred Stock 


Established 1848 


Earnings: Reported earnings 
in 1925 at rate of 3% times 
Preferred Dividend require- 
ments and at rate of $6.73 per 
share on Common. 


Price $100 Per Share 
Each Share of Preferred carry- 


ing 1% Share of Common 


Descriptive circular on request. 


Henry D. Lindsley 
& Go. 


Incorporated 
111 Broadway New York 


Telephone Rector 2320 | 


























Recording Your 
Investment Holdings 


The pocket-size edition of our “Stock and 
Bond Register’ will enable you to keep a 
very complete and convenient record of 
your investment holdings, including amount 
and date of each transaction, purchase 
price, selling price, monthly income from 
coupons or dividends and other pertinent 
data. The interest on $1,000 at various 
rates, from one day to six months, and the 
approximate income from dividend-paying 
stocks are also presented. 


Write for Pamphlet 1678 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


ee fey Y. Stock Exchange 
embers \ N. Y. Cotton Exchange 


67 Exchange Place New York City 














Buy Stocks 








Now? 


The very greatest care is required 
now. Many stocks are not at all cheap. 
How avoid these—and instead select 
attractive issues? ; 


Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 


American Securities Service 
Suite 830, 19 William S8t., New York 























Conservative 
investments 
Railroad 
Public Utility 
Industrial 


We have prepared a_ selected 
list of investment _ securities 
in the above groups. The 
yields range from 


5.35% to.7.25% 


Copy upon request 





Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 


Members New York Stack Exchange 
Sen Framciece 
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Bulls and Bears 
(Concluded from page 44) 
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first quarter of 1925 earnings were equiva- 
lent to 26 cents a share, but it is expected 
that earnings for the second quarter will 
show some improvement. 


U. S. Rubber— 
: Rating “B” 

It is estimated that U. S. Rubber will 
show somewhat more than $3 a share 
earned on the common stock in the first 
half of 1925. This, however, does not in- 
clude earnings from the company’s rubber 
plantations which must be at a very sub- 
stantial rate now with rubber nearly $1 
a pound. 


Virginia Carolina Chemical— 
Rating “D” 

It is reported that substantial progress 
has been made in reorganization of Vir- 
ginia Carolina Chemical, which went into 
the hands of receivers in March, 1924. 
The present tentative plan proposed no 
assessment on either preferred or common 
stocks, but these will be scaled down very 
substantially. First mortgage 7s will be 
reduced by about $10,000,000 by cash re- 
ceived from liquidation of outside ventures 
by receiver. Great improvement in the 
fertilizer business has made possible the 
proposed reorganization without requiring 
cash from the stockholders. 


Warren Bros.— 
Rating “B” 

Warren Bros., a new comer on the New 
York Stock Exchange, has been giving a 
good account of itself marketwise. Earn- 
ings are reported at the rate of $8 a share 
yearly and the current dividend is #4 
yearly. The company is in sound financial 
condition and doubtless has been profiting 
by the heavy increases in paving during 
the current year. 


Westinghouse— 
Rating “A” 

Westinghouse closed its fiscal year on 
March 31. In the first three mofiths of 
the new fiscal year new business has been 
coming in in increasing volume and a gain 
in the neighborhood of 12 per cent over 
the same quarter of last year is indicated. 
There is little question but that net earn- 
ings for the current fiscal year will be 
substantially in excess of those of the 
past year. 
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Steels 





Republic Steel— 
Rating “B” 

Tt is expected that earnings of Republic 
Steel in the second quarter of 1925 will 
be slightly above $1 a share, compared 
with $1.25 a share in the first quarter. 
Third quarter earnings may be about the 
same, but it is expected the fourth quarter 
earnings will show a substantial improve- 
ment. 





Sloss Sheffield— 
Rating “A” 

Despite relatively low pig iron prices 
Sloss Sheffield has been doing very well. 
Earnings for the first half of 1925 were 
estimated at $6 a share on the common 
stock, or equal to the full year’s dividend 


requirements. The company has been ex- 
panding its holdings and cutting down 
costs and earned $10.47 a share in 1924 
compared with slightly better than $20 a 
share for 1923. 


U. S. Steel— 
Rating “A” 

It is reported that July bookings of 
steel so far have been substantially larger 
than those in May or June. U. S. Steel’s 
earnings in the second quarter are expected 
to more than cover dividend requirements 
on the common stock. The company should 
do equally well in the third quarter with 
prospects good for substantial increases in 
profits during the last quarter of the year. 





Railroads 





St. Louis & San Francisco— 
Rating “B” 

Preliminary estimates of St. Louis & 
San Francisco for June indicate a surplus. 
of $2,413,000 for the first half of this year, 
compared with $1,350,000 for the first 
half of 1924. These earnings would be 
equal to $4.86 a share on the common 
stock compared with $2.51 on the common 
in the same period of last year. Earnings 


‘for 1924 were $12.34 and earnings this 


year indicate between $15 and $20 a share 
on the common and points to a probable 
dividend increase. 


Southern Railway— 
Rating “A” 

In view of the excellent earnings of 
Southern Railway and the adverse decision 
on the preferred stockholders’ suit for 
back dividends, it would not be at all sur- 
prising if the company increased its com- 
mon stock dividend rate to $7 a share 
yearly when directors meet in September. 
It has been the intention of the manage- 
ment to do a substantial amount of future 
financing with common stock and under 
existing conditions a $7 a year dividend 
payment would make the stock sell at a 
price which would make such financing 
possible. 


Union Pacific— 
Rating “A” 

President Gray reports that Union 
Pacific’s June gross was nearly up to last 
year and net operating income ahead of 
June, 1924, and expects subsequent months 
to show a favorable net earning trend. 
Crop prospects with the exception of 
winter wheat are excellent on the whole 
and heavy automobile shipments westward 
indicate a better fundamental condition in 
its territory. There is little question of 


ability of this railroad to maintain its 
$10 dividend on its common stock. 


(Oils and Motors on page 63) 
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“That Man Durant” 
(Continued from page 37) 














out doing the individual an injustice, to con- 
firm the eulogy written of Durant by his 
enthusiastic admirer. What conclusion has 
it arrived at? The record it unfolds war- 
rants the complete revision of the highly 
colored opinion of “That Man Durant” 
formed several years ago. Instead of 
being the Superman he was described, he 
is a mere man only—and judged from his 
latest progress a_ considerable 
from success. 

After a period of three years let us 
judge on the cold facts and on the state- 
ments the Durant organization promul- 
gated among investors whether he has ful- 
filled what was promised more or less to 
investors. In a financial statement as 
fragmentary as most of such statements 
are from his enterprises there was in- 
cluded an item of $20,088,000 of profits 
estimated for three years based on con- 
tracts on hand. What has become of these 
profits now that two years later profits 
for 1923 and 1924 are only given at $2,- 
715,226 and $765,576 respectively—a total 
for the two years of $3,480,802. This 
amount falls $16,000,000 short of Durant’s 
own estimate. 

It is not even known whether these 
profits came from the production of motor 
cars or from speculative gains since Mr. 
DurAnT has added to his activities as a 
promoter that of conducting a blind pool. 


High Pressure Methods 


When Durant went to the public to re- 
habilitate himself in the financial world 
it was with the unique idea which more 
than 300,000 investors swallowed lock, 
stock and barrel—that his plan was devised 
to encourage people in all walks of life 
to save a portion of their monthly wages 
and income to apply upon a partnership 
in a well-managed industry. That mes- 
sage was high pressured with telling effect 
among small investors by a well trained 
sales organization consisting of more than 
2,500 men. It was spread through the 
mails by Durant’s Partner his stock sell- 
ing house organ, the publication and mail- 
ing of which entailed a monthly expendi- 
ture of $10,000 alone. 

In selling securities it at least must be 
said of Durant that he is a “Super sales- 
man.” No other man could have done as 
much within the same period of time. He 
was helped by the continuous newspaper 
publicity which proved of great advertising 
value to ‘him. 

Thus far Durant has failed in accom- 
plishing most of the things he promised 
his “partners.” On the basis of 1,000,000 
shares of Durant and another 2,000,000 
of Star Motor which were issued in 1923 
he would have had to earn net profits of 
$12,000,000 to pay his stockholdres divi- 
dends of $6 per share per annum, $10,- 
000,000 for a dividend of $5 and $8,000,- 
000 for a dividend of $4 annually. His 
own uncorroborated statement shows he 
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Satisfying a 
Two-Fold Demand 


Just as do well managed public utility companies 
successfully meet the ever increasing demands 
for electric light, power and transportation, so 
do the bonds and dividend-paying stocks of such 
companies satisfy the demands of investors inter- 
ested in sound securities yielding a liberal return. 


We invite your inquiries concerning investments . 
of this character 


STONE & WEBSTER 
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earned less than $1 a share a year and has 
not paid out a penny to the stockholders, 
nor is there much promise of anything 
being paid out to them with an output of 
hardly more than 100,000 cars a year, a 
production based on what has already been 
turned out for the first half of 1925 (and 
at a lower rate than in the same part of 


1924). 


When Durant announced he would pro-. 
duce the Star Motor car to compete with 
Ford it was anticipated the Ford car would 
have a real rival—at least this was the 
impression his selling organization con- 
veyed to investors but Ford turns out more 
cars in three weeks than DurANT does in 
an entire year. 

It cannot be said of Durant that he 
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Durant’s Latest Puzzling Financial Statement 


DURANT MOTORS, Inc. 


December 31st, 1924 
ASSETS 


Real Estate, Plant and Equipment less Depreciation 
Investment in and Advances to Allied Companies 


sealauhs Segal $21,268,961.74 


See ave Ce Peer a ae Se $66,612,828.99 
LIABILITIES 


Taxes, Payrolls and nie eg en 


Capital Stock (2,036,030 13-60 shares) 


eocvoccccncccceccccscccwcnccccccccesecsoccececs 


ete acca teticeca teiilgediioapepedccec $66,612,828.99 


INCOME ACCOUNT 
for year 1924 


Less Administration and Engineering Expenses 


ee are eee eer ERO. $ 767,576.60 
SurpLtus ACCOUNT 
As of Dec. 31, 1924 


ARPA EIR SEI MA EE mE. $41 ,649,178.39 
Net Income as per Income Acct. ........ 


ALT Sat Ce MT: NP $42,416,754.99 
Deduction for Depreciation, Doubtful Accts. and Revaluation 


of Investments in Affiliated Companies 


idan ieee leshsdinipiacaedi $24,889,848.76 


$117,711.77 
43,105,825.00 
3,856,270.73 
718,298.65 
1,195,005.34 
56,410.98 
548,137.12 


17,015,169.40 


4,253,792.34 


$277,384.51 
595,517.02 
-200,000.00 
40,650,078.70 
24,889,848.76 


$2,172,311.32 
1,404,734.71 


767,576.60 


17,526,906.23 
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EXTRA DIVIDEND 


There are certain stocks fre- 
quently bought with the ex- 
pectation of stock dividends 
and which provide an attract- 
ive current yield. 


We are offering the stock of 
a Company which is earning, 
after all charges, over 16%, 
and which has paid dividends 
for the past six years of 10%. 


This stock has given the in- 
vestor consistent income, and 
at the same time has appre- 
ciated in value through the 
reinvestment of earnings. 


Send for circular describing 
this offer. 


Bauer. Pond & Vivian. in< 
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CHATHAM 100 Years of Commercial Banking 
pHENix CHATHAM PHENIX 
+ NATIONAL BANK anp 
= TRUST COMPANY 
Ninowai5i™ — Resources over $250,600,000 
TRusrconpa! = 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 
































Stock Prices 
and Business 


HE extent to which 

stock prices reflect 
the slightest hesitation 
or improvement in busi- 
ness activity has been 
illustrated during the 
past two months. 


Signs have recently 
been multiplying that 
constructive forces are 
now making them- 
selves felt in many 
lines. 


Our Weekly Review 
contains important ref- 
erences to the business 
outlook and forecasts 
the trend of security 
prices. Write for latest 


copy. 


MOODY’S 


INVESTORS SERVICE 





35 Nassau Street New York | 
CHICAGO BOSTON | 
PHILADELPHIA LOS ANGELES | 
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has not been active. Unfortunately for 
his shareholding partners this activity has 
not been of any financial benefit to them. 
It has been in the direction of inter com- 
pany consolidations and mergers follow- 
ing in this connection the intricate mazes 
he pursued when he was in control of 
General Motors. Shareholders from one 
month to another do not know exactly 
where they stand. But in the DuRANT com- 
panies every exchange of securities the 
stockholders were asked to make it was 
at a loss, for the market price for the se- 
curities they received for those they let 
go was considerably under what they 
originally paid for their shares. 

Until Durant is compelled to publish a 
financial statement and an earning state- 
ment that is clear cut and in which each 
item reflects what it represents it is impos- 
sible to judge the actual financial condition 
of his projects. If New York State had a 
law like the English Companies Act it 
would be possible to intelligently analyze 
a DuRANT financial statement. In its ab- 
sence the facts can only be surmised— 
and they do not hold out a reassuring 
future for the Durant shareholders unless 
a miracle happens in the next few years. 

A financial contemporary estimates that 
Durant has received from investors about 
$30,000,000. The amount is much under 
the mark. According to an estimate of 
the average amount invested in DurANT 
securities furnished by his organization 
several years ago it ran around $400 ana 
at that time it was stated that there were 
already 200,000 partners in the Durant 
companies which would bring the total sum 
to $80,000,000 that the public has entrusted 
to this super stock salesman. 


Heavy Losses 


Our own statistician has carefully com- 
piled a table that indicates that the public 
invested in the neighborhood of $116,375,- 
000 in the shares of eight of his com- 
panies. The figure cannot be much out of 
the way, for in the intervening two years 
considerable additional stock has been sold. 
This table relates a distressing story of 
financial loss to an over-confident public. 
It reveals a market shrinkage in value of 
more than $62,000,000. 

That record is not one of which “THat 
Man Duranvt” can be proud. It is not 
the achievement of a super man. It con- 
firms the consistent advice of THE FINAN- 
cIAL Wortp that the Durant securities 
could not be considered attractive even as 
a speculation. 

It only darkens the shadow to which I 
pointed in my analysis when I remarked 
that should Durant fail in making good 
his promises to investors a tremendous for- 
tune entrusted to him by men and women 
of small means, people who can least af- 
ford to lose their capital would be engulfed 
and the aftermath would leave its seering 
blight on Wall St. because the newspapers 
have identified Durant and his activities 
with the affairs of Wall St. The press has 
made of DuRANT more or less a demigod 
in the speculative world, telling how he 
made fortunes in this or that stock there- 
by giving his name a magical influence in 


inducing people to follow him as their 
financial mentor. 

Individually DuRANT may have accumu- 
lated a fortune. But the evidence all 
shows that those who placed their money 
in his enterprises have also lost one. 
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Crowd Behind Chino Extension 


T seems inconceivable that the Curb 

Market can be conscious of the ques- 
tionable methods employed to attract in- 
vestors into the stock of Chino Extension, 
which is actively “traded” on that mar- 
ket. If it had any pride in itself as a 
market on which the public can depend 
for a square deal it certainly would take 
some punitive action to prevent further 
misuse of its facilities for questionable 
promotions. If it does not do that such 
measure may be taken by the state, whose 
duty it is to protect the public. 


Every subtle device to build up an at- 
tractive background is employed in behalf 
of Chino Extension. A_ so-called Press 
Syndicate, which has already been de- 
scribed in an unfavorable light in THE 
FINANCIAL Wor.p, is used as a capper 
for the stock. Investors are appealed to 
by this bureau to buy Chino Extension for 
a quick profit—and they are told to patron- 
ize a certain brokerage concern to assure 
receiving their stock certificates. That 
concern is in cahoots with the capper. 

When once the investor’s name is on 
the books of the bureau he is not left 
alone for a moment. High pressure sell- 
ing market letters are mailed to him con- 
stantly, the telephone and telegraph are 
kept busy and a steel heart is required to 
resist the pressure to buy the stock. So 
cleverly is the scheme worked and the real 
nature concealed that The New York 
Times unconsciously fell for a blind ad- 
vertisement of it. 


The concern behind Chino Extension is 
Edmund P. Schmidt & Co., of 170 Broad- 
way, which describes itself as a dealer in 
municipal and public utility bonds in order 
to give it class. The head of the concern, 
about 21 years ago, was a member of the 
New York Stock Exchange, but he fell 
like the angel Michael and ever since then 
has eked out a precarious existence. He 
has been connected with discretionary 
pools, as a promoter associated with sev- 
eral lemons, the Kentucky Oil Develop- 
ment, Brazil Securities and the Tuscaror 
Consolidated Mining Co. It is said that 
A. B. Benesch is connected with him in 
booming Chino Extension. THE FINAN- 
CIAL WorLpD exposed Benesch several years 
ago when he was promoting a number of 
fake oil companies, most of which came to 
financial grief. 


It is also reported that others in the old 
bucket shop ring are lending a hand to 
boom Chino Extension. These facts may 
be confirmed and that being so the Curb 
cannot offer the excuse, when this balloon 
bursts and brings unfavorable criticism on 
it, that it was ignorant of its real nature. 
It should lose no time to take necessary 
preventive measures and do what it can 
to scotch this imposition on the public. 
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Big Motor Deal Is Completed 


@ GENERAL Motors this week made public the consummation 
of negotiations by which it has absorbed control of YELLOW 


CAB Manufacturing; 


@ Deal involved $20,000,000 cash and securities; a feather in 
the bonnet of ‘“JOHNNIE” HERTZ one-time newsboy, who 


made YELLOW CAB; 


@ This latest move marks another forward step by GENERAL 
MOrToRS in rounding out its organization. 


Pont regime in control of GENERAL 

Motors, the corporation has been 
steadily forging ahead until it stands to- 
day second only to Ford in the automo- 
bile industry. Readers of THE FINANCIAL 
Wor _pD have had presented to them analy- 
ses of the Corporation which have laid 
particular stress upon the diversified char- 
acter of its business—have drawn atten- 
tion to the advantage possessed by GEN- 
ERAL Motors in having an automobile for 
every purse, and a general physical make- 
up which comes as close to the vertical 
combination idea as is to be found in the 
country. 

The consummation of acquisition of con- 
trol by GENERAL Motors of the Yellow 
Cab Manufacturing Company this week 
was a logical step in continuing the ex- 
pansion program of the former organiza- 
tion. It involved fully $20,000,000 in se- 


S Pe the advent of the Morgan-Du 


curities and cash, and places General 
Motors in the vanguard of another branch 


of the great automotive industry. 


Incidentally, the joining up of the two 
concerns is a feather in the bonnet of 
“JOHNNIE” Hertz, former newsboy, whose 
dynamic energy built Yellow Cab from a 
taxi company operating in Chicago, to a 
big factor in the manufacture of cabs 
and buses, 


Yellow Cab now controls about a score 
of manufacturing and operating companies 
in the taxi and omnibus fields. The com- 
pany was organized fifteen years ago, and 
the growth since its inception has been 
nothing short of phenomenal. 

It is understood at this writing that 
GENERAL Motors is to pay $16,000,000 for 
800,000 shares of Yellow Cab Manufac~- 
turing stock, which will give it control of 


the company voting power. It also gives 


control of its own truck companies to 
Yellow. GENERAL Motors control, it is 
understood will be confined to the manu- 
facturing end of the business, while con- 
trol of the operating companies will rest 
with Hertz. 


With the tremendous resources of GEN- 
ERAL Motors available and behind Yellow 
Cab, it is believed that rapid and prodi- 
gious strides will be made in providing 
buses to railroad systems and in import- 
ant urban centres throughout the country. 

It was stated that holders of Yellow 
Cab “B” stock will be reimbursed for 
transfer of control by extra and special 
stock distribution. One share of Yellow 
“A” paying $7 annually will be given to 
each holder of four shares of “B” stock. 
It was stated that no public financing is 
contemplated at this time. 


This merger marks a step in bringing 
the automotive industry and railroad and 
traction transportation into close coopera- 
tion, and, for that reason, is one of the 
most significant of recent developments. 


The venture on the part of GENERAL 
Motors strengthens the position of the 
company’s stock, which THE FINANCIAL 
Wor.p has recommended as the safest and 
best purchase in the motors group. GEN- 
ERAL Motors common, if held for the 
long pull, should bring rich rewards to 
those who are farsighted enough to take 
advantage of the present opportunity to 
purchase, 
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The following is an index of the leading articles published in THE FINANCIAL WoRLD in the second quarter of 1925. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 


ring back to analyses of securities they were mterested in. 
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Baltimore & Ohio 
(Concluded from page 43) 
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Ba.timorE & Ounio in the past decade have 
been in the form of funded debt. The 
reason has been that earning power has 
not been sufficiently high to facilitate 
financing by issuance of stocks. But that 
is not a condition peculiar to this company. 
All of the railroads happen to have been 
under a similar handicap. The day is not 
far distant, however, when this company 
will turn to stock sales for financing. The 
company is said to be near the time when 
it will seek disposition of its holdings of 
Reading coal rights, and when it will com- 
plete overtures for the acquisition of New 


York Central’s holdings of Reading. To. 


facilitate the sale of stock, it would be 
logical to advance the common dividend 
rate. As I have said, this is an action 
which might take place this year. In fact, 
it would seem that the steadiness of the 
common at around current price levels rep- 
resents partial discount of that event. 


The company paid an initial common 
dividend of 2 per cent in 1900. By 1907 
the annual rate had reached 6 per cent. It 
remained at that level until 1915, when di- 
rectors deemed it expedient to clip off 1 
per cent. The 5 per cent rate wads main- 
tained annually until 1917. In 1918 an- 
other 1% per cent was lopped off. In 1919 
the dividend was again reduced, this 
time to the initial rate of 2 per cent. In 
1920 it was passed altogether. Nothing was 
paid until 1923, when a 5 per cent rate 
was established, although only a half year’s 
payment was made. The current rate re- 
mains 5 per cent. 


Speculative Stock 


Naturally, with such a dividend record 
as is chalked up against the common 
shares, they must be regarded as possess- 
ing a speculative tinge. They are not to 
be classed with the high grade investment 
stocks. But, if the company continues to 
strengthen its position, and when earning 
power has been improved to the point 
where it can be said that the increased 
fixed charges have been offset entirely, it 
will not be long until the shares can be re- 
ceived in the column of straight invest- 
ment issues. 


BaLtimMorE & Ouro has its best months 
ahead of it. Records show that the high- 
est earnings of the company coment June 
to November. It is entirely possible, and 
quite probable, that the company will be 


able to do better than the estimated $9.50 
a share net for the common this year. My 
estimate is based on actual results in the 
first five months, making allowance only 
for normal seasonal variations in the re- 
maining months of the year. 


But in view of indicated earning power, 
and the many reasons why an increase in 
the common dividend rate this year to $6 
reasonably can be anticipated, I would 
commend the junior shares at around pres- 
ent price levels as possessing very attrac- 
tive speculative possibilities for the pull. 
Personally, I confidently look for the 
higher dividend rate and absorption of 
Reading in the not far distant future. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Baltimore & 
Ohio common “A.” 
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Uranus, Master Chartist 


 -pepenont Uranus has taken a def- 
inite position in the stellar constella- 
tion mere man who looks to this orb, 
dimunitive as an ant, needs shiver over 
some of the unpleasant surprises in store 
for him. Cold and cruel hearted URANus 
is going to conjure up some severe storm 
for us, high winds and frequent arctic 
‘weather. That will be the first of our 
troubles. Out of them will emerge others, 
such as unfavorable crops, explosions and 
tidal waves. Lands, mines and oil wells 
have some catastrophes in store for them 
unless their owners can placate URANUS 
to take a less threatening position in the 
heavens. 





All this dire foreboding we glean from 
the Geocentric Forecast for July, published 
in the Industrial Digest, a weekly trade 
publication that we always have regarded 
as serious minded and not suffering from 
any form of senility. The forecast is not 
published with an asterisk to denote that 
a joke is perpretrated on its readers. At 
first it looked as if the Digest was poking 
fun at our numerous chartists by showing 
that, in their calculations, they ignored the 
influence of the stars. 


Using the stars as a speculative and 
business barometer may appear revolution- 
ary, but not to such an extent as the theory 
advanced by another chartist several years 
ago, who attempted to show to what ex- 
tent the individual speculative and business 
activities are controled by the color scheme. 
Blue had one effect, red another, while 
black still another. Leave it to the chart- 
ists, who, if they had their way, would 
make it unnnecessary for human judg- 
ment to exercise its functions in life. We 
may see by Fall what a jokester URANUS 
is. 








1924 
Times Fixed Chgs. Earned 1.78 
Operation Ratio .................. 76.95% 
Earned on Preferred.......... 32.85% 
Earned on Common ............ 9.19% 








Some Vital Statistics of Baltimore & Ohio 


1923 1922 1921 1920 

1.96 1.19 1.28 def. 
77.98% 82.16% 83.81% 97.61% 
38.09% 7.43% 10.85% def. 
13.21% 1.33% 2.6670 enenne 




















 Faete and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
12 West Adams Street, Chicago, IH. 
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We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
COMPANY 


72 W. Adams St. 4568 Broadway 
CHICAGO 
Louisville Milwaukee Indianapolis 
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More Income 


Any investor is reasonably 
sure of substantial profits in 
The Market if he buys stocks 
in certain groups that are def- 
initely on the upswing in their 
investment cycle. 


We have rearranged all 
stocks into 20 basic groups for 
the purpose of forecasting. Our 
buying recommendations are 
taken from the groups that are 
showing a steady and consistent 
appreciation in market value. 


The coupon will bring our book- 
let and a complimentary copy of 


TrrmalhiBurvey 








Clip this coupon now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-27, Boston, Mass. 

Please send free your booklet and 
survey. 


ee ee ee ee 


Address 


Your inquiry will never bring a salesman 
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The National City Bank of New York 
including 
Domestic and Foreign Offices 
Condensed Statement of Condition as of June 30, 1925 
CAPITAL, 
SURPLUS ASSETS 
and CASH in Vet-ant in Federal Reserve "> . $95,185,184.44 
Due from Banks, Bankers and United States 
UNDIVIDED Treasurer . .  . 205,051,014.36 $300,236,198.80 
PROFITS Loans, Discounts ond Acceuteness of Other Banks 531,417,313.92 
United States Government Bonds and Certificates 105,847,465.53 
$112,255,584.68 State and Municipal Bonds ee Se a 53,549,077.03 
Stock in Federal Reserve Bank . 3,000,000.00 
Ownership of International Banking Corporation 12,500,000.00 
Other Bonds and Securities i. @ . 66,476;952.23 241,373,494.79 
Bank Buildings . : 17,609,664.99 
Items in Transit with Branches ‘ ; 282,122.22 
Customers’ Liability Account of Acceptances . ; 62,064,191.53 
Other Assets —— 1,747,363.78 
" TOTAL las $1,154,730,350.03 
LIABILITIES 
OS re a a ee ee a 
Surplus. ee 50,000,000.00 
Undivided Profits . . 12,255,584.68 $112,255,584.68 
Head Office Deposits . 910,903,905.93 
55 Wall Street Liability as Acceptor, Endorser or Maker on 
Acceptances and Foreign Bills 4 114,535,771.04 
Other _ Circulation i & o 2 @ 849,995.00 
non Se Gey Bonds Borrowed e+ 775,000.00 
F Reserves for: 
eee Accrued Interest, Discount and other 
Fifth nin Unearned Income .  2,417,013.69 
at 28th Street Taxes and Accrued Expenses, et cetera . 4.552 014.78 
S7ch Strest at Dividend payable onutiie ,» 1925 . . . . 2,000,000.00 
7th Avene Contingencies : — © © «© os eae. 15,149,264.20 
vend Street Other Liabilities oe Se. ce coe a 260,829.18 
a ToA2Cw.4 
96th Street | $1,154,730,350.03 
at Broaaway |) 
Bowery 
at Bond Street Above includes The National City Bank of New York (France) S. A. 



































Dean, Onativia’s Failure 

NOTHER important failure of a 

Stock Exchange firm tends to add 
confirmation to THE FINANCIAL Wor Lp’s 
insistence that there is serious need for 
reform in the methods of conducting the 
stock exchange brokerage business. The 
principal reform we have suggested is a 
proper differentiation between the strictly 
commission broker and the broker whose 
firm engages on its own accord in pool 
operations and underwritings. 

The failure of Dean, Onativia & Co., 
in which more than $36,000,000 is involved 
did not result from any depression in stock 
exchange business, which has been running 
in unprecedented volume. It was caused by 
the firm’s engagement in several large 
underwritings of unseasoned securities and 
in its efforts to maintain a market for 
the securities involved in these under- 
writings. The banks called their loans on 
one of these securities when they dis- 
covered its unseasoned character to pro- 
tect themselves and the crash came. With 
the collapse there came the entangle- 
ment in the general assets of the concern 
and the securities of its customers held as 
collateral in which banking capacity 
brokers often act for their clients. Friends 
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and creditors are going to advance the 
funds to lift the firm out of bankruptcy. 

Analyzing the cause responsible for the 
collapse of other stock brokers in recent 
years the same reason is found at the bot- 
tom of them as that which hurtled Dean, 
OnaTiIvIA on the rocks of bankruptcy— 
outside engagements. This was true of 
CRAWFORD, Patron & CANNON, Jf. M. 
Byrne & Co., KNautH, NacHopo & 
KuHNE, and Day & Heaton. If the cred- 
itors of the defunct Dean, Onativia & 
Co. receive a hundred cents on the dollar 
they are fortunate—but this good fortune 
should not lessen the importance of the 
Exchange’s duty to the public—which is 
to divide the members’ business into its 
proper category. It is certain that if in- 
vestors were aware that the brokers they 
select through whom they purchase their 
securities were speculating on their own 
account, which certainly they are doinz 
when engaged in pool operations—they 
would hesitate in doing business with them. 

It is not that THE FINANCIAL WorLp 
considers it dishonest for a broker to em- 
ploy his own funds in purchasing securi- 
ties which he regards as promising en- 
hancement in value—but if he does so it 
is but fair to his customers that their capi- 


tal is kept separate and free from financial 
involvement in the event financial embar- 
rassment overtakes the broker, because of 
his own speculative operations. 

This is a reform that THE FINANCIAL 
Wor tp firmly believes the Exchange must 
institute for if it does not anticipate it 
outside agencies will. 


i 
Ends Schauble Option Game 


FRAUD order has been issued by the 

Post Office Department against the 
Investors Daily Guide, a house organ em- 
ployed by H. C. ScHAusBLE, who has been 
conducting a put and call business from 
New York and Kansas City under the 
high sounding, but meaningless, name of 
the FinANCE BroKERAGE BusINEss.  In- 
cluded in the fraud order are J. E. Dorr, 
and V. A. CurLeg, who are associated with 
ScHAUBLE. This timely action to protect 
investors against these schemers was 
furthered by the co-operation with the 
postal authorities and the Better Business 
Bureau. There are a number of other 
supposedly financial sheets that actually 
are traps used by get-rich-quick operators, 
against whom the postal authorities can 
take similar wholesome action. 
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Albert Ottinger 
(Concluded from page 46) 
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the people indirectly carry the great bur- 
den of the war, the rich have numerous 
means to escape their commensurate share. 
As long as I am Attorney General I shall 
employ my powers and influence to avoid 
such mistakes.” 

Fortified with such sensible resolve the 
people of New York may feel reasonably 
assured that, when their Attorney Gen- 
eral has concluded his studies of how fi- 
nancial legislation is applied abroad, he 
will be found to be a staunch advocate of 
any improvement which can be depended 
upon to strengthen our own law. 

Meanwhile, the General’s mind is set on 
getting out of the Martin law every puni- 
tive value for the restriction of fraud it 
is possible for his office and its efficient 
staff to extract. In his attitude towards 
this statute he is not sentimental. He fully 
realizes there is no way to prevent the 
fool from parting from his money. He 
knows that, however watchful a community 
is, there always will be violations of law. 
With him the whole problem revolves itself 
around the economic axis. That is to 
keep finance as clean as it is possible for 
a commonwealth to keep it. The stoutest 
ship will founder if its hull is not kept 
free from barnacles. 


Powerful Agencies 

Before I left my distinguished subject 
he remarked: 

“So far you have interrogated me. Now 
let me impress upon you what I endeavor 
to impress upon all my newspaper callers. 
Within your control is one of the most 
powerful agencies for the suppression of 
fraud—the power of publicity, for fraud, 
like a bat, fears the light. Through your 
newspapers very often comes the first evi- 
dence of financial chicanery. The victims 
are inclined to complain to your editors 
before they come to us. With your co- 
operation the Martin Law can be made a 
most efficient check, for you will always 
find my aides prepared to give prompt at- 
tention to any evidence of wrong doing 
that is submitted to them. We cannot do 
everything alone. We do know we have 
a law now which, honestly administered, 
will make New York an inhospitable place 
for the crook.” 

That the law is being rigidly enforced 
already is apparent from the freedom New 
York has enjoyed from major financial 
swindles since Attorney General .OTTINGER 
assumed his office. Due to his insistence, 
the legislature provided the teeth he thought 
were required to rend swindles. But a 
law can be turned into an impotent instru- 
ment. It is but the vehicle for the man 
to carry out its intent. In choosing his 
aides to enforce the Martin law the Gen- 
eral again displayed the determination 
carried in his features to do things with 
a bang. 

Here in New York he has selected 
Keyes WINTER and VictorR KAUFMAN, 
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Capital 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E. C. 2 
Bush House, Aldwych, W. C. 2 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 





QUITABLE 
TRUST COMPANY 


OF NEW YORK. 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, June 30, 1925 


ASSETS 
Cash on Hand and in Banks...... $ 44,817,747.78 
Exchanges for Clearing House..... 65,126,494.83 
Due from Foreign Banks......... 12,394,565.33 
Bonds and Mortgages............ 9,824,129.62 
Public Securities................ 18,816,179.13 
Short Term Investments.......... 7,650,654.53 
Other Stocks and Bonds......... 16,937,922.73 
Bemmneeee Leeme: ..... 2... vee ens 81,120,939.29 
NE ns oe bow ek 35,523,529.48 
Bills Discounted................ 96,124,699.38 
Customers’ Liability on Acceptances 
(Less Anticipations)........ 19,624,129.39 
OE I ee tk bce eee wns 4,093,475.00 
. Pomngm Ollees................. 58,412,085.89 
Accrued Interest Receivable and 
Cieer Aigeets. .............. 1,971,916.68 
$472,438,469.06 


LIABILITIES 

Surplus and Undivided Profits 

Deposits (Including Foreign Offices). 407,397,540.66 

Acceptances (Less in Portfolio)... . 
Notes Payable and Rediscounts. . . 

Accrued Interest Payable, Reserve for 

Taxes, and Other Liabilities. . . 


37 Wall Street 





hist tea $ 23,000,000.00 
11,685,214.97 


- € 6 @ 6 


24,309,149.30 


None 
6,046,564.13 
$472,438,469.06 





IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway © 
District Representatives 
-PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 























two aggressive lawyers and men of high 
attainments, enthusiasts in their work, 
thoroughly imbued with the high ideals of 
their chieftain. That they are determined 
to make the Martin law the nemesis of 
financial wrong-doers is indicated in the 
large number of financial swindlers they 
already have driven out of business. For 
the first time in years New York State 
has a real watchdog protecting the interests 
and property of its investors. A watchdog 
who respects no person or clique. All 
must submit to the principle—a square deal 
for the investor. 


—" 
Vv 


What Others Think 


Your paper is fine. Keep up the good 
work. It is the best $10 investment in 
the world. R. K. 





I am a new subscriber to yeur maga- 
zine and like it. F, G. 
* *k * 


I derive so much benefit from. my sub- 
scription to your journal that I am always 
pleased to recommend it to my friends. 

A. R. 
* *-* 

I consider it the first investment a man 

should make. G. O. C. 


* * * 


I have followed the advice of THE 
FINANCIAL WorLD since becoming a sub- 
scriber and have found it trustworthy. 

| = 
a 
“I want to congratulate you on the 


splendid service you are rendering to your 
subscribers.” Le ee ws 


59 

















BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 


guards will meet your every require- — 


ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bidg. Jacksonville, Fla. 














Diversified Agriculture 
stands behind 


Guthrie’ First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 
ticulars, 





Non Residents 
Mortgage collections carefully 
looked after. 


The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage 











Bankers Association 


FORT SMITH, ARK. 





NOW—W'ILE THE MARKET IS GOOD 
YOU NEED THIS HELPFUL BOOK 


THE INVESTOR’S 
POCKET MANUAL 


Every investor who bases his commitments 
on judgment and knowledge of the facts 
shouid have the latest issue of this valuable 
book in his possession. 

It contains 304 pages brimful of vital 
statistics covering practically all the important 
listed stocks and bonds on the leading ex- 
changes of the U. S. and Canada—capitaliza- 
tion, earnings, dividends, highs and lows, etc. 

Current numbers will be furnished FREE 
by any investment house to investors on re- 
quest, OR we will furnish names of reliable 
houses who will supply FREE monthly copies, 
OR for 30c latest issue will be sent direct by 
THE FINANCIAL PRESS of NEW YORK, 
Publishers, 116 Broad St., N. Y. 














BONDS 7% 


6% 
Send for List and Booklet “F’ 


PWBroves & Co. 


INCOR PORATED 


Established 1907 


115 Broadway, 60 State &t., 
New York Boston 




















WATCH © 
YOUR 
RATINGS 























BY C.M HARGER 


Trends in Realty Securities 
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VERY form of security has its 
K changes as to the relation of the 

investor toward it. At one time 
there will be a movement that takes it to 
the heights of popularity and then will 
come a lull that is puzzling to its pro- 
moters. The collapse of the average se- 
curity in the period of the war drives for 
Liberty bonds, of course, was an excep- 
tion but in all kinds of securities have 
come eras of changing views and turnings 
of investors to new forms and new ideas, 
sometimes also including new appeals 
that enlist the interest of those who have 
savings for investment. Two years ago 
the oil stock salesman was seemingly as- 
sured of a permanent job selling his pros- 
pects in holes in the ground to would-be 
investors. Before that the mining stock 
era took millions from those who believed 
that stock in gold mines, silver mines and 
copper mines would be hawked over the 
country to small investors. Then the pro- 
moters of inventions and such concerns as 
packing houses, implement houses and 
similar industrial affairs had their innings 
—and some of them have yet. But oil 
stock, mining stock and most of the pro- 
moters efforts, so far as the rural dis- 
tricts are concerned, are in eclipse. Partly 
the rural sections are in no position to in- 
vest freely and partly they are too well 
educated in the sound securities to furnish 
the material for the salesman. On the 
other hand, the security based on real 
estate has taken a long step forward but 
here, too, are signs of a change in the at- 
titude of the investing public. 


Are Unit Loans Passing? 


One of the changes is the divergence of 
much investment from the old timé unit 
form of security—the mortgage on the 
complete farm or city property. That 
form of security was all that the early 
buyers of realty mortgages knew and only 
within the past few years has there been 
a development of the newer ideas. Now 
there are several forms of securities based 
on real estate which are not unit mort- 
gages but rather are forms of liability 
based on grouped or pooled first mort- 
gages on real estate or the breaking up of 
a unit into portions each of which shares 
with the others the security that is given 
by the property behind the original papers. 
These are in various forms such as co!- 
lateral trust bonds, building and loan in- 
vestment securities, guaranteed mortgage 
certificates, mortgage participation certifi- 
cates, real estate mortgage bonds. Gen- 
erally they appeal to the small investor 


awe yar zet” waza 


rather than to the concern or individual 
with large sums to invest. The real pur- 
pose is the gathering of a great number 
of small investments into a volume of 
sufficient size to handle the considerable 
properties involved. In this they are prov- 
ing successful and investors are buying 
these forms of securities freely. Real es- 
tate mortgage bonds are easily the most 
popular but there are many other forms 
that have considerable vogue. This raises 
the question: Is the unit mortgage pass- 
ing? Is there a tendency to buy the se- 
curities of firms based on groups of mort- 
gages or parts of a single mortgage rather 
than to buy a simple first mortgage with 
one definite and complete portion of real 
estate as its basis? 


Old Fashioned Investors 


A mortgage banker the other day whom 
this problem was put, took the view that 
we have too many old fashioned investors 
ever to allow the unit mortgage to lose its 
standing. He declared that in his section 
he knows that the investors like to come 
in, get a list of mortgages and give them 
the “once over” and take their pick. The 
appeal of the realty that can be visualized 
and can be investigated if necessary is 
strong to the conservative investor. How- 
ever, he admitted that there is a growing 
market for the broken up loan and the 
certificates of debentures that have back 
of them first mortgages. The methods by 
which these small portions are handled are 
being given probably wider publicity than 
are the merits of the unit mortgage. Take 
the collateral trust bond, for instance. Its 
dealers set forth that they have deposited 
with a trustee first mortgages for 20 per 
cent in excess of the bonds, these mort- 
gages being based on real estate whose 
worth is appraised on a basis of a 40 per 
cent loan. The trustee is to have only 
mortgages on which interest payments are 
not in default and in case there is default 
in any of the loans in his hands others are 
to be substituted that are fully up to the 
measure. Other forms of participating 
certificates or bonds are practically on the 
same foundation and, carried out faith- 
fully and with conservatism, the method 
is beyond question sound. The ‘danger 
comes when the company is not well 
managed and the security is allowed to 
depreciate. With a high tension of com- 
petition it is entirely possible for un- 
scrupulous promoters to over- expand their 
limits, as was the case with the “guaran- 
teed mortgage” movement twenty years 
ago that came to a disastrous end for the 
same reason. Following that experience 
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the unit mortgage standing on its own 
merits came to the fore and today enjoys 
a high position as one of the best securi- 
ties extant. 


Unit Loans Needed 


The farm country calls for vast sums 
for the carrying on of production. ‘Yo it 
the umit mortgage is a method of securing 
that capital that is not to be easily over- 
come. The well tilled tarm that is the 
home of a family is always a good se- 
curity. The difficulty of today is the 
large sums in which loans are written. 
For instance, the average farm loan in 
Iowa is over $9,000. That is too much 
for the small investor. He may have 
$2,000 or $3,000 to invest—he has diffi- 
culty in finding a unit loan on a good farm 
that carries only that amount. He can 
much easier find a loan of $5,000 or more. 
Hence is the appeal of the broken up se- 
curity which gives him a chance to invest 
his smaller sum and have for its basis a 
collection of loans or be a part on a single 
loan that is diffused among many investors. 
It is probably true also that the latter 
forms have the wider advertising, the unit 
loan being left to make its own way to a 
greater degree though many firms give 
it prominence and their literature and ad- 
vertising are well prepared. It must be 
remembered that the life insurance com- 
panies are taking about one billion dollars 
in unit farm loans; the land banks are 
accounting for a billion and a half more. 
With their very complete machinery cov- 
ering the most desirable loan fields these 
agencies are able to care for much of the 
amounts offered. They do not go into the 
partial certificate plan in any of its forms, 
because they are large enough to swing 
any loan desired if conditions are right. 


What of. the Future? 


Is the movement to distribute loans and 
to pool them for a basis for certificates in 
some variety to grow until we shall see 
most of the business in that form? This 
will depend on the success attained by the 
firms now entering on the new methods. 
Long has there been a demand for real 
estate securities for the small investor. 
lf the operation of the firms that are mak- 
ing a specialty of the investments men- 
tioned keep a level course, refuse to make 
loans that have an element of chance, stick 
firmly to the gilt edged real estate mort- 
gage and give to their customers full and 
profitable service, there is certain to be a 
strong movement in that direction. It 
will never completely absorb the unit sys- 
tem but it has possibilities for vast ex- 
pansion in the future. Properly carried 
on, there is no reason why such a system 
should not serve both the investor and 
the borrower with as much fidelity as 
any that has gone before. Whether or 
not there are more chances for misman- 
agement is doubtful—poor management can 
exist in any business and there is none 
that is absolutely proof against loss while 
the personal element enters into its opera- 
tion. 


July 11, 1925 


Worth Weight in Gold 
I don’t know when my subscription ex- 
pires but I do know I don’t want to miss 
a single number so I enclose my check 
for $10. Literally and figuratively, it has 
been worth its weight in gold to me the 
past year and then some! E. ACH. 
* © 
In line with your suggestions from time 
to time in your most valued publication, 
regarding using your resources for buy- 
ing good investment yielding stocks, I 
wish to state through the valuable advice 
I have gleaned from your paper I have 
made some very substantial profits. 
E. A. G. 
“Tell your friends they need it.” 








Economic Changes 
(Concluded from page 41) 

















car are auxiliaries, so, for that matter, are 
the telephone and telegraph and the aero- 
plane. A far western merchant can now 
telephone or telegraph an order for goods 
and get them in a few days. Contrast this 
with what he had to do years ago. 
Merchants or jobbers will not load up 
their shelves with goods unless they either 
fear that they will be unable to get de- 
liveries in time to serve their trade and 
meet competition or that commodity prices 
will rise. As neither of these contingencies 
appears probable in the near future, the 
hand-to-mouth policy will no doubt endure. 


3—Our Credit Status 


Prior to the war the United States an- 
nually paid to foreigners between five and 
six hundred millions of dollars in interest 
and dividends on our stocks and bonds 
owned by foreign investors. War conditions 
resulted in the practical elimination of this 
debt by the very profitable process of ex- 
changing our commedities at high prices 
for our obligations at low prices. This 
means that the former annual entail of over 
a half billion dollars can now be kept at 
home and used for our own purposes. 
Furthermore, Europe is now more heavily 
in our debt than we ever were in hers. 
There are no dependable statistics on the 
subject, but roughly estimating the national 
and private loans it is safe to say that our 
annual revenue in interest and dividends 
will amount to a billion dollars. This 
change from a debtor to a creditor nation 
would not have taken place in a hundred 
years except for the effects of warfare. 

To sum up the three economic changes 
described in the foregoing paragraphs, it is 
found that general purchasing power has 
been augmented and distributed in a most 
amazing way; that improved transporta- 
tion facilities have altered, probably in a 
permanent way, the former methods of pro- 
duction and distribution of goods, and that 
instead of paying a heavy annual tribute 
to foreigners we now receive a heavy an- 
nual tribute from them. In these circum- 
stances, it appears quite clear that attempts 
to forecast the future without taking these 
vital alterations into account are pretty 
sure to fail. 


JUDICIOUS 
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SIMPLIFIED ! 





The Just-Issued Forman 

Book of Mid-Year Offerings 

Describes and Illustrates 

Nine Most Attractive 612% 
Issues 


Your Request for a FREE 
Copy Carries With It No 
Obligation Whatever 


NVESTORS who wish to make a 

judicious selection of securities 
for funds available in July will find 
that this new book by George M. 
Forman & Company greatly simpli- 
fies the task. 


In it are nine issues, selected from 
current Forman offerings. They rep- 
resent splendid properties, well di- 
versified. They are pictured with 
photographic illustrations and de- 
scribed in detail. 


614% Yield 


The issues, offered in denomina- 
tions of $1,000, $500 and $100, are all 
on a 614%4% basis. The safety of 
these investments makes them un- 
usually attractive, for they represent 
a choice group, selected for outstand- 
ing merit from all the current offer- 
ings of George M. Forman & Com- 
pany. They have, of course, been 
subjected to the same careful scrutiny 
that has built for this institution an 
unbroken record of forty years with- 
out a loss to any customer of either 
principal or interest. 


Booklet Free 


Full information about all these 
properties is given in our booklet, 
“Forman Mid-Year Offerings.” A 
copy will be gladly mailed on re- 
quest. Ask for Booklet A-177. 


GEORGE M. FORMAN &. 
COMPANY 


First Mortgage Investments 


105 W. Monroe Street, Chicago, Ill. 
New York Pittsburgh Minneapolis 
Des Moines Springfield, IL. 
Peoria, Ml. 


40 YEARS WITHOUT LOSS TO A 
CUSTOMER 


George M. Forman & Company, 
105 W. Monroe Street, Chicago, Ill. 


Please mail without cost or obliga- 
tion, a copy of your booklet, A-177. 


Name 
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Over the Counter Market 


Edited by William J. Healy 




















We Deal in . 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
ig Broadway New York City 
Telephone Rector 3563 














General Gas 
& Electric Corp. 


New Common Class ‘‘A’”’ 
New Common Class “B” 


(When, as and if issued) 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















HE over the counter market showed 

; little in the way of improved activ- 
ity over a week ago. While busi- 

ness was dull prices were well maintained 
and where a change was registered it was 


usually on the up side. The ease of money 
rates was an important factor in the trend. 


Public Utilities 

The utility shares as a group absorbed 
most attention. While substantial ad- 
vances were made in some instances, the 
general tendency was toward profit taking. 
United Light and Power A _ stood out 
prominently, advancing sharply on buying 
that had all the appearances of accumu- 
lations by strong interest in anticipation of 
the publication of information relative to 
the recent expansion of the company. The 
stock sold at new record levels. Power 
Corporation of New York also was well 
bought. 

Southeastern Power and Light, Tampa 
Electric, Consolidated Gas of Baltimore, 
Adirondack Power, American Light and 
Traction and Central Power preferred all 
were up. 

General Gas and Electric shares rushed 
forward at a rapid pace for sizable gains 
in the common and convertible preferred 
shares. The new common certificates 
traded in on a “when issued” basis also 
were well bought, along with the partici- 
pating certificates. 

Details incident to the acquisition by 
the Electric Power & Light Corporation 
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of the holdings of the Southern Power 
& Light Company have been completed. 
Subsidiaries of the latter company serve 
electric power and light.and gas, water 
and street railways in communities located 
in the three States of Arkansas, Missis- 
sippi and Louisiana. With the acquisition 
of control of subsidiaries of the South- 
ern Power & Light Company, the Elec- 
tric Power & Light Corporation will con- 
trol companies serving communities located 
in nine States, including Texas, Utah, 
Colorado, Idaho, Wyoming and Oregon, in 
addition to the three States mentioned 
above. 

The Commonwealth Power Corporation’s 
annual report for 1924 shows gross earn- 
ings of $31,527,708, compared with $30,- 
120,763 in the preceding year, and gross 
income of $12,874,479, against $11,869,214. 
After all charges, including those of sub- 
sidiary companies and of the parent organ- 
ization, there remained a balance of $2,229,- 
967 applicable to dividends of the Com- 
monwealth junior stock and for financial 
requirements. This compared with a bal- 
ance of $2,311,952 in 1923. 

Middle West Utilities Company an- 
nounced the purchase of all of the com- 
mon stock of the Central Power and Light 
Company, the subsidiaries of which oper- 
ate in Texas, Oklahoma, Kansas, Missis- 
sippi and Mexico. The company operates 
directly in Arkansas. Electric light and 
power, gas, ice, water and electric rail- 
way transportation are the utility services 
supplied in one or more forms to sixty- 
five communities. 


Industrials 


The industrial stocks followed the gen- 
eral trend with intermittent gains through- 
out the list. 


Canada Dry Ginger Ale A stock, an 
appropriate hot weather favorite, jumped 
considerable points in the industrial group. 


Beaver Board preferred and Safety Car 
Light and Heat were higher. 

Libby-Owens, Southern Baking, Conti- 
nental Baking A and B and Atlas Portland 
Cement were up 4 to 11 points each. Cell- 
uloid, Woodward Iron and Babcox and 
Wilcox showed smaller gains. 

Devoe & Raynolds Co., Inc., and sub- 
sidiaries which were analyzed favorably 
in a recent issue of THE FINANCIAL 
Wokrtb reported for six months ended May 
31, 1925, net profit of $679,251 after ex- 
penses and miscellaneous adjustments, but 
before federal taxes, equivalent after pre- 
ferred dividends to $14.47 a share earned 
on outstanding $4,000,000 common stock, 
compared with $567,632, or $11.62 a share 
in same period of the previous year. 


Bank Stocks 
A strong tone prevailed among the bank 
and trust company issues encouraged 








J. K. Rice, Jr. & Co. Buy & Sell 


American Arch 
American Cyanamid 
Alum. Co. of America 
E. W. Bliss Com. 
Bucyrus Company 
Franklin Fire Ins. 
Homestead Fire Ins. 
Johns-Manville 
Mohawk Valley Co. 
Niles-Bement-Pond 

W. Maryland ist Pfd. 
North River Ins. 
Superheater Corp. 
Southern Baking 
Singer Ltd. 
Woodward Iron 
Wolverine Petroleum 


J.K.Rice,Jr.&Co. 


i1zv Broadway, N. Y. 
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South Carolina Gas & Electrie 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















by the strong showing in resources of the 
various institutions in their statements of 
condition made in response to the call of 
the Controller of Currency. Bids were 
raised generally from 5 to 10 points. 
Brooklyn Trust and Seaboard National 
were bid up 15 points each, while small 
gains were shown in Butchers and Grocers, 
Central Union Trust, Farmers’ Loan and 
Trust and Park Bank. 


Curb Stocks 

Radio shares were fairly active, with 
irregular price changes. Intercontinental 
Rubber was the leader of the rubber group, 
with a new high for the year. Motor 
stocks were featured by Franklin Automo- 
bile, which reached a new high for all 
time. 

The oil group was well bought reflect- 
ing the drop in light crude oil output, but 
shares of companies with large refining 
facilities developed an easier tone on re- 
ports of slightly lower prices for whole- 
sale gasoline. 

Independent oils reflected the condition 
of oil shares in other markets. Trade was 
small and price movement decidedly ir- 
regular. 
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Chrysler— 
Rating “B” 

Since listing on the New York Stock 
Exchange Chrysler stock has not been par- 
ticularly active. During the past week an 
application was made before the New York 
State Insurance Commissioner whereby 
Chrysler proposes to include the cost of 
fire and theft insurance in its direct retail 
sales, which would be a new departure in 
automobile selling. 


General Motors— 
Rating “A” 

General Motors has acquired a control- 
ling interest in Yellow Cab Manufacturing 
Company. The name of the company will 
be changed to Yellow Truck and Coach 
Mfg. Co., and will round out General 
Motors activity in the truck and bus field. 
It is the latter field particularly where the 
greatest expansion possibilities appear to 
lie. General Motors stock has been strong 
and active and reports are current of an 
extra dividend declaration. 


Mack Trucks— 
Rating “A” 

Mack Trucks has announced new financ- 
ing during the past week consisting of 
$3,000,000 serial 6 per cent notes and 75,- 
000 shares of new common stock to be 
offered ‘to stockholders at $100 per share. 
Based on the current market price of 
Mack Trucks, rights to buy this new 
common stock are worth around $14 a 
share each. 


Studebaker— 
Rating “B” 

Studebaker got out of its market rut 
during the past week and touched $50 a 
share. President Erskine forecast record 
profits for the third quarter of the year, 
which would be in sharp contrast with de- 
clining earnings of last year. Earnings of 
the first half year are estimated at around 
$5 a share or more than a year’s dividend 
requirements, 


Willys Overland— 
Rating “C” 

Earnings for the first half of the year 
are expected to show around $45 a share 
on Willys Overland preferred stock. If 
business holds up during the second half 
of the year back dividends on the preferred 
may be paid in some way and the com- 
mon placed in line for dividend action in 
1926. Improving prosperity of the farmer 
is a constructive factor in the Willys Over- 
land situation for the second half year 
earnings. 

2 4 


Middle States Oil— 
Rating “D” 


A report of Middle States Oil receivers 
show claims against this company totaling 
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DIVIDEND NOTICE 








San Francisco, California 





- PACIFIC GAS AND ELECTRIC CO. 
A California enterprise with a national reputation 
COMMON STOCK DIVIDEND NO. 38 
A regular quarterly dividend of $2.00 per share upon the common capital 
stock of this company will be paid on July 15, 1925, to shareholders of 
record at the close of business June 30, 1925 


Earnings Statement 12 Months to May 31st 





1925 1924 Increase 

Gross Operating Revenue .........................-.... $46,067,918 $41,335,730 $4,732,188 
Net Income ....... ..... <n seenssoncnsssascsssesstons SR EMES OES OIG AGL832 $1,212,835 
Bond Interest and Discount ........... ee 6,593,375 423,586 
Balance .... ... .... ..-cc-ccecee--ee------- $10,653,711 $ 9,864,462 $ 789,249 
Reserve for Depreciation .. —...........-..--.----- 3.313,526 3,151,902 161,624 
Surplus +i seunasiste scasscnsaemmatnessees GP ¢ SRR. @ G.¢be see 6 G27.625 

Accrued Dividends for 12 months: 
On Preferred Stock \6%  ....... ...-.-..--------.- $ 3,261,922 $ 3,214,425 $ 47,497 
On Common Stock (8%) ...........-..---.------- ? 3,293,920 2,848,559 445,361 
Balance ... ....... Oa 784.343 $ 649,576 $ 134,767 


Listed on Neu York, San Francisco and other Stock Exchanges 


A © Hocwrveramer Vice President and Treasure 


Owned by 32,000 stockholders 


























more than $26,000,060, of which $8,500,000 
is government claim for additional taxes. 
Receivers are not yet in a position to re- 
port on assets of the company as the rec- 
ords were so confused that even an ap- 
proximation of the company’s financial 
condition could not be ascertained. Engi- 
neers and accountants are making a survey 
of the property which is expected will give 
the receiver some idea as to real condi- 
tions, 


Pierce Oil— 
Rating “D” 

Pierce Oil stockholders were given the 
privilege of converting 1 share of pre- 
ferred and 8 shares of common stock into 
7.45 shares of stock of Pierce Petroleum 
Company, provided 25,000 shares of pre- 
ferred and 200,000 shares of common stock 
were deposited. This amount was not 
raised, and the deposited stocks will be 
returned. Under these conditions it is 
rather difficult to see how there is very 
much equity left for the old Pierce Oil 
common stock, which is junior to the 
cumulative preferred stock. The holdings 
of Pierce Oil consist of Pierce Petroleum 
stock. The latter company is reported to 
be making satisfactory progress. 


— 


Wabash at New High 
Rating “C,’ Guenther’s Appraisal 

Wabash preferred and common stocks 
have been repeatedly recommended in THE 
FINANCIAL Wor Lb, and sold to a new rec- 
ord high price during the past week. The 
strength in Wabash is undoubtedly a re- 
flection of the very sharp improvement in 
earnings and merger possibilities. 





O. 


MacFadden Offers Stock 


Another appeal is made by the Mac- 
Fadden Publications, Inc. to buy its stock, 
saying that for seven years past none of 
this stock has been available except at a 
prohibitive price. It is evident that these 
publications are in need of considerable 
additional capital in order to make a suc- 
cess of the new illustrated daily which has 
started in New York City, called “The 
Graphic.” This venture it is thought is 
responsible for the reduction in dividends 
recently announced by the company. 





“THE PACIFIC TELEPHONE 
TELEGRAPH COMPANY 

Notice of Dividend on Common Stock. 

A dividend of One Dollar and Twenty-Five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on Tuesday, 
June 30, 1925, to stockholders of record at 
the close of business on Saturday, June 20, 
1925. 


AND 


T. V. HALSEY, Secretary. 
San Francisco, June 3, 1925.” 





THE BELL TELEPHONE COMPANY 
OF CANADA 


Notice of Dividend 


A Dividend of Two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on July 15th, 1925, to 
Shareholders of record at the close of business 
on June 28rd, 1925. 


W. H. BLACK, 
Secretary-Treasurer. 
June 8rd, 1925. 


MIAMI COPPER COMPANY 


61 Broadway, New York 
Dividend No. 52 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of twenty-five cents (25c) per share for the 
quarter year ending June 30, 1925, on the 
capital stock of the company, payable August 
15, 1925, to stockholders of record at the 


Montreal, 





close of business on August 1, 1925. Books 
will not close. SAM A. LEWISOHN, 
July 6, 1925. Treasurer. 





American Telephone & Telegraph Co. 
143rd Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be paid on Wednesday, July 15, 
1925, to stockholders of record at the close 
of business on Saturday, June 20, 1925. 


H. BLAIR-SMITH, Treasurer. 


American Licht & Traction Co. 


DIVIDEND NOTICE 


The Board of Directors of the above Com- 
pany, at a meeting held July 7, 1925, de- 
clared a CASH DIVIDEND of 1% Per Cent 
on the Preferred Stock, a CASH DIVIDEND 
of 1% Per Cent on the Common Stock, both 
payable August 1, 1925, to stockholders of 
record at the close of business July 16, 1925. 

The Transfer Books will close at 3 o’clock 
P. M., on July 16, 1925, and will reopen at 
10 o’clock A. M., on July 30, 1925, 


JAMES LAWRENCE, Secretary. 














INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (114%) 
on the Preferred Stock o that 
Company, payable August 14, 
1925, to Preferred Stockholders 
of record at the close of busi- 
ness on July 31, 1925 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 







































































Weekly Busi and Financial S 
e o 7 e e ‘ . 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices 
> 1925 1924. 
Week’s Sales July8 July1 June24 July 9 
ft Be | 92.11 91.18 90.84 75.61 
Representative active stocks as of Thursday, July 8. 18 Indusiviate .......605> 121.37 119.58 118.45 97.83 
1925: Week’s sales—Friday, 1,266,946 shares; Saturday £2 Combined 0.000 s0s 106.74 105.38 104.64 86.72 
Holiday; Monday, 1,102,391 shares; Tuesday, 1,364,051 8 Coppers ......-.--- + ee ee eT 
shares; Wednesday, 1,496,550 shares; Thursday, 1,395,200. Bond Dealings, Jan. 1 to Date 
1925. _ 1924. 1923. 
U. S. Gov. bds.. $206,108,760 $550,580,710 $461,122,210 
i rs- Other dom. bds. 1,375,399,375 1,102,732,200 904,837,600 
on ee B cote cnr Foreign bonds .. 386,057,500 259,284,700 274,929,900 
-—1924—_, NAME of STOCK rat Close 
Total all bonds.$1,967,565,635 $1,912,597,610 $1,640,889,710 
163% 95% Amer. Can. ........ ; 197 194% Standard Oil Stocks 
109% 70% Amer. Locomotive .. 117 ac Bid Asked — Bid Asked 
89 82% Amer. Tobacco .... 96 M4 " i 99 soy, So. Penn, Oil ....170% 171 
134% 121% Amer. Tel. & Teleg.. 140% 141 oe as a ee Oe. ..... 224 226 
48% 28% Anaconda .......... 39% 41% Wear Refin “112% 113%, Stand. O. of Cal.. 58% 58% 
120% 97% Atch. Top. & San. Fe 118% 119% Chesebrough .... 64 65% Stand. O. of Ind.. 65% 65% 
134% 104% Baldwin Loco. ...... 117% 114% Gontinental Oi... 25% 27% Stand. O. of Kan. 35 35% 
84% 52% Baltimore & Ohio .. 77 77 a eee og ial ® Stand. O. of Ken.1244 .. 
62% 37% Bethlehem Steel ... 39% 39% (old)... ..105—«11g.~Ss« Stand. O, of Neb.245 248 
56% 40% Cerro de Pasco ..... 52%4 bate ge. WA eter os ee “ ‘Stand. O. of N. J. 44% 44% 
50 21% Chic, R. I. & Pac... 44% 4456 Humble O. & Refi. 68% 68% Stand. O. of N. Y. 44 44% 
38% 255, Chile Copper ....... 33% 3414 Imp. Oil, Ltd. ... 32% 33 Stand. O. of Oh..348 852 
19% 60% Consolidated Gas ... 87% 8756 J) Se 25% 25% ~—. - Finch Oil 
43% 31% Corn Products ...... 37 35% Mag. Petrol. ..... 144 145 Se 16 17 
76 48 Crucible Steel ...... 69 68%4 Qhio Oil ....... - 70% 71% elon Tank Car .128 130 : 
69% 38% Davison Chemical .. 35 345% Penn. Mex. Fl. .. 25% ee Vacuum Oil ..... 88% 89 
2a 406 10% «6Crie Ry. ....-...- => 27% 27% Prairie O. & G. .. 60% 71% Wash. Oil ...... 30 33 
98% 61 Famous Players .... 106% 102% Public Utility Stocks 
322 193% General Electric .... 287 285 5% Bid Asked Bid Asked 
66% 55% General Motors .... 84% 86% ON ee 78 791%4 Lehigh Pr. Sec. ..146 150 
43% 23% Inspiration Copper .. 25% 29% Arizona Pr., pf... 84 86 Miss. Riv. Pr. ... 64 68 
60 34% Inter. Paper ......0.+ 66% 67 Asso. G. & El. pf. 50 52% Moun. St. Pr. ... 26 30 
35 9% Kelly Springfield ... 18% 195% Bklyn Boro Gas.. 95 110 Nat. Pub. Serv. 
118% 75% Mack Trucks ...... 180% 18058 Cen. Ill. Pub. Ser. i i. a ein ae 100 
25 20 Miami Copper ...... 8% 11 |. I | Rae 86% 88 N. Y. Steam Cp.. 82 87 
119% 00% NWN. FT. Gomtral ...s0% 115 117% , Cen. Pr. & Lt. pf. 94 96 No. N. Y. Util. 7% 
133% 102% Norfolk & Western. 127% 127% Cent. St. El. .... 95 100 rane 101 103 
65 44%, Pan-Amer. Petrol. .. 78 76 Cities Serv. new No. one Pr. opts., 
50 42% Pennsylvania R. R.. 46% 46% Lo er 38% 39% A Er errr 9% 10% 
70 39 Pub. Ser. Cor., N. J. 68% 71% Cities Serv. pf. .. 82 83% No. St. Pre. pt. .. 98 101 
30% 20 Pe CO's cotashsens 29% 29 Colum. Ry., Pr. & No. Tex. El. .... 44 48 
155 78% Sears Roebuck ..... 171% 170 Oe Sates Sask 145 200 Pac. Gas & El. pf. 97% 99 
27% 15 Sinclair Consol. .... 23 22% Cons. Gas pf. .... 59% 60% Port. Ry., Lt. & 
719% 381%4 Southern R’way .... 975% 98% Cons. Pr. 6% stk. 94 96 Se a eae 2 43 46 
100% 48% Stewart Warner ... 67% 67% Cont. Gas & El. ..117 123 Pow. Cp. of N. Y. 
46% 39% Studebaker ........ r 48 49 East. Tex. El. ... 74 76 ( A re 99 101 
45% 37% Texas Company .... 52 51% El Paso El. ...... 74 76 Pug Sd. P. & L.. 53 56 
73% 53 Tobacco Products .. 83% 81% Emp. G. & Fl. pf. 95 99 Rep. Ry. & Lt... 61 64 
42% 22% U. 8: Rabber ....... 56% 55% Gaiv.-Hous. El. .. 30 Ss * Sac. Ce. eon... .<.. 60 65 
121 oh ie Se ee: ae 115% 115% Gen. Gas & El. ..190 195 Sierra Pac. El. .. 16% 17% 
71% 55% Westinghouse Mfg.. 71 71% Georgia R. & P.. 95 98 Southw. Lt & 
Il. Pr. & Lt., pt. 96 97 , a eee 43 48. 
Ken. Sec. Corp. . 78 82 Stand. Gc. & Lt. 
’ Car Loadings Ratio of Reserves 
Foreign Exchange A substantial increase in the load- With all percentages computed on 
ing of revenue freight for the week the basis introduced by the Reserve 
1925 ended June 27, compared with the Board on March 13, 1921, the high- 
July 8 Year Ago corresponding week of 1924, was " est and lowest reserve percentages 
; ported by the American Railway As- of the Federal Reserve System com- 
“ge ed bie igi o4.06% $4.33% sociation. Car loadings for the week pare as follows: 
Oe a ae 4.69% 5.05% 27. 1925. totaled 991,341 d 
OSI 3.69 4.25% erga sect : — High Low 
Belgian F ¥, an increase of 83.090 cars over the eee 78.8 Jan, 21 74.6 Feb. 11 
ee RE. ose Ee apne corresponding week last year. BN ig cnaae 83.7 Jan. 21 70.5 Dec. 24 
are 40.04 37.78 Total loadings for the week ended 1923 78.2 July 25 71.3 Jan, 6 
Austria ........ -0014% -0014% June 27 compare as follows with 1922 ee Aug 9 71.1 Jan. 3 
Denmark  .....s 20.47 15.93 weeks of this and preceding years: 5 ania pa tet 76.1 Dec. 17 46.4 Jan. 7 
Norway ....... 17.76 13.31 1925. 1924. 1923. The reserve percentages of the 
Spain .......... 14.54 13.20 June 27....991,341 908,251 1,021,471 New York Reserve Bank compare as 
 —— 26.82 26.55 June 20....982,600 903,546 yeep follows: 
Switzerland .... 19.40 17.93 June 13....987,196 902,710 1,008,838 High Low 
Se ee eee 11.06 10.50 June 6....994,874 910,707 1,012,312 2) ea 83.8 June 24 69.6 Feb. 25 
Chile 11.71 10.11 May 30....920,514 820,561 932,684 lo) ae 91.5 May 21 70.8 Oct. 15 
Canadian Dollar .100.00 99.25 Record loadings for all time were i oe 87.6 June 20 75.0 Jan. 3 
an . . 1.112.345 cars for the week ended oo aa 89.6 Jan. 25 79.3 Jan, 4 
Oct. 25. : LO) 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Money Rates July 8 July 9 
Daily Average Production ee FOODSTUFFS— 1925. 1924. 
(Figures in barrels) oe —— a aia it aaa Re 4 Wheat, No. 2 red....$1.75% $1.32% 
1925 1924 comes |) Peete ee ee ee -4"/o Corn, No. 2 yellow... 1.27% 1.22% 
Commercial Paper .......... 4% Rye, No. 2, f. o. b... 1.098% 84% 
omer ¢ pers Rediscount Rates .......... 314% Oats, No. 2 white .... .58 -64 
ObiahOMA 2.000005 445,100 476,950 Fl. std. Spg. pts.8.25@8.75 7.20 
DME sscexnses 100,100 76,500 Bankers Acceptances ...... 3% To Coffee, No. 7 Rio .... .19%  .16% 
North Texas ..... 86,300 78,850 Bar Silver, London ........ 32% Sugar, granulated ... .0560 -069 
East Cen. Tex.... 107,600 120,400 * 
West Cen. Tex.... 92.900 48,950 See re mee ett s — METALS— 
North Louisiana . 51,850 54,100 Tron, 2X, Phil. - 22.00 @ 23.00 21.50 
Arkansas ........ 261,050 149,950 London Market Steel billets, Pitts... .36.00 39.00 
Gulf Coast ...... 101,250 71,250 SE eee ee 8.20 7.00 
Southwest Tex. .. 48,100 44,400 Money in London unchanged at Copper ..........++- Tr 12.20 
ORIEN = sic co vcwes 104,000 107,500 3% 2 dale sedan “ Zinc, E. St. L. del.. 7.1 5.85 
Rocky Mountain . 92,000 120,200 per cent; shor llis unchange Mn skiseeaewre see Xe & 57.70 43.00 
California ....... 661,500 619,500 at 4%@4% per cent; three months TEX TILES— 
bills off in bid, 4% @4 er cent. , mid, upland. .24.65 30.55 
ee 2,152,350 1,968,550 ia stiles Se ee, Oe 
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Records Being Beaten 


HANGES that have come about since 

the close of the great world war are 
numerous and scarcely a week goes by 
without some reference being made to 
phases of these changes, It is almost trite 
now to draw attention to the new place 
which the United States has gained in the 
field of international finance, or to the 
tremendous amount of capital there is 
available in the country for investment and 
other purposes. 


But it is interesting to note in passing 
the fact that American corporations, and 
the Government, on July 1 of this year 
paid out in interest and dividends close to 
half a billion dollars—$437,900,000, to be 
exact. Little wonder is it that Europe in 
her present condition casts envious eyes. 


Experts aver that, by the end of this 
month money will be pouring back into 
New York in ‘large volume and that easy 
money conditions will prevail, with the 
rate for call money once more back to 
four per cent or lower. 


Never in history have American indus- 
trial and other corporate enterprises been 
able to make such favorable balance sheet 
showings. It makes one feel that those 
who hesitate about being bulls on the coun- 
try for the long pull require examination. 


The ‘dividends and interest paid are 
divided as follows, according to a compila- 
tion made by the Journal of Commerce: 


Dividends—Industrial and _ miscellane- 
ous, $58,915,000; railroads, $30,510,000; 
street railways, $10,900,000; Greater New 
York banks and trust companies (not in- 
cluding savings banks), $14,875,000. 


Interest—Industrial and miscellaneous, 
$158,300,000; street railways, $47,100,000; 
Government (est.), $9,000,000; Greater 
New York banks -and trust companies 
$2,500,000. 
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Simmons Company’s Earnings 


The semi-annual report of the Simmons 
Company shows profits of $2,010,376, after 
laying aside $526,676 in reserve. 


The first half year’s profits cover the 
entire year’s dividends on the preferred 
stock and three quarterly dividends on the 
common stock. 


The indications are that the second half 
of the year will show profits considerably 
in excess of those just reported. The fall 
business is normally much larger than the 
spring business. The normal relation is 40 
per cent in the first half year and 60 per 
cent in the second half. The immediate 
success of the new “Graceline” model 
which the company has just placed on the 
market creates the expectation that sales 
the last quarter of this year will exceed 
sales in the same period in other years, while 
the first half year has demonstrated that 
economies resulting from capital expendi- 
tures last year have increased the percent- 
age of profit over that realized in previous 
years. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Selected List of Bonds—This list, which is published monthly by a 
well known investment banking house, contains a large number 
of Government, Municipal, Railroad, Industrial and Public Utility 
Bonds, widely diversified as to maturity, location and other 
investment considerations. The June circular sent upon request. 


“The Formula of Safety”—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


“How to Make Your Money Make More Money’—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 


“Power and Light’”’—This is the title of a booklet recently published 
by a well known investment house which tells about the grow- 
ing electric power and light industry. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 
tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

St. Paul Reorganization Plan—A summary and analysis of the pro- 
posed reorganization from various angles of the Chicago, Mil- 
waukee & St. Paul Railway Company has been prepared by a 
well known New York Stock Exchange house. 

“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 


“How to Invest Your Money’—One of the leading investment 
houses in New York City has for distribution a limited supply 
of a valuable and interesting booklet prepared by The Better 
Business Bureau of New York, containing sound advice on in- 
vestment. This booklet should be read by every person who 
has invested or contemplates investing money in securities. 


July Investment List—This list briefly describes representative offer- 
ings of different security types in a manner most helpful to 
the individual investor. Securities suitable for banks and cor- 
porations are also included in these issues which yield from 
3.25% to 8.60%. This list now ready for distribution by one 
of the largest trust companies in New York City. 

Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 

Guaranteed Railroad Stccks—A well known firm of specialists in rail- 
road stocks whose dividends are guaranteed, has issued a circular 
containing suggestions and offerings of the most desirable of 
these securities. 









































$40,000,000 


Central Pacific Railway Company 
Thirty-Five Year 5°, Guaranteed Gold Bonds, due August 1, 1960 





UNCONDITIONALLY GUARANTEED AS TO BOTH PRINCIPAL AND INTEREST BY EN- 
DORSEMENT BY SOUTHERN PACIFIC COMPANY 





Coupon bonds in denominations of $1,000 and $500, registerable as to principal, 
exchangeable under conditions provided in the indenture. 


exchangeable for fully registered bonds and re- 
Interest payable February 1 and August 1. 





NOT REDEEMABLE BEFORE AUGUST 1, 1935 


Redeemable as a whole but not in part, at the option of the Central Pacific Railway Company, upon not less than 60 days’ previ- 
ous notice, on any interest date on or after August 1, 1935, at 105% and accrued interest, up to and including August 1, 
1955, and thereafter at a premium equal to %% for each six months between the redemption date and date of maturity 





NATIONAL BANK OF COMMERCE IN NEW YORK, Trustee 





The issuance, guaranty and sale of these Bonds are subject to the Approval of the Interstate Commerce Commission 





Henry W. de Forest, Esq., Chairman of the Executive Committee of the Southern Pacific Company, in a letter 
dated July 7, 1925, copies of which may be obtained from the undersigned, writes in part as follows: 


“These bonds are to be the direct obligation of the 
Central Pacific Railway Company, issued under a trust 
indenture to the National Bank of Commerce in New York, 
Trustee, and will be unconditionally guaranteed as to 
both principal and interest by endorsement by the Southern 
Pacific Company. 


The trust indenture, under which these bonds are to be 
issued, will provide among other things that so long as any 
of the bonds of this issue shall be outstanding the Central 
Pacific Railway Company will not create any new mortgage 
or deed of trust (other than mortgages and deeds of trust 
to extend or refund existing liens, as set forth in the trust 
indenture) upon any of the lines of railroad or branches, 
leaseholds or trackage rights or other railroad property, 
now owned by it (except the Natron Cut-off from a con- 
nection with the main line near Weed, California, to Natron, 
Oregon, now in course of completion), unless effective pro- 
vision be made in such new mortgage or deed of trust that 
the bonds of this issue shall be secured by such mortgage 
or deed of trust ratably with any other indebtedness se- 
cured thereby, and that it will insert such provisions in 
any such new mortgage or deed of trust. 


The purpose of the sale of these bonds is to reimburse 
the treasury of the Central Pacific Railway Company for 
expenditures made for additions and betterments to its 
properties. 


The Central Pacific Railway Company has outstanding 
$20,000,000 of Preferred Stock and $67,275,500 of Common 
Stock, all of which (except directors’ qualifying shares) is 
owned by the Southern Pacific Company. 


The Central Pacific Railway Company’s properties are 
operated under lease by the Southern Pacific Company. 
The total net income of the Southern Pacific Company and 
its proprietary companies for the year ended December 31, 
1924, amounted to $35,754,415 over all charges. 


The Southern Pacific Company has at present outstand- 
ing $372,380,905.64 of Common Capital Stock having a 
present market value of approximately $368,000,000. Divi- 
dends on this stock have been paid uninterruptedly since 
1906, the present’ dividend rate being 6% per annum.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 
TO ALLOTMENT, AT 98% AND ACCRUED INTEREST TO DATE OF DELIV- 


ERY, TO YIELD ABOUT 514% 


TO MATURITY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by 


the undersigned and subject to the approval by any 


public authorities that may be necessary of the issuance and guaranty of the bonds and their sale to the undersigned and to the 


approval by their counsel of all legal proceedings in connection with the issue, guaranty and sale of the bonds. 


Temporary bonds 


or interim certificates will be delivered against payment in New York funds for bonds allotted, which temporary bonds or interim 
certificates will be exchangeable for definitive bonds when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange 


New York, July 8, 1925. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed and 
this advertisement appears as a matter of record only. 























